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ARE THE OIL STOCKS A BUY? 


By Frederick Hanssen 
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Exempt from all Federal 
Income Taxes 


$60,000 
Harlan County 


KENTUCKY 
5% Road and Bridge Bonds 


Financial Statement 





Assessed Valuation .................... $28,385,203 
Bonded Debt 819,000 


Population—35,000 


These bonds are a direct obligation of 
Harlan County, Kentucky. 


Legal Opinion, Peck, Shaffer & 
Williams, Cincinnati 


MATURITIES 
$15,000 May 1, 1949 to 1952 


Price to yield 4.50% 
Ask for Circular BI-314 


H.M. Byllesby & Co. 


New York Chicago 
111 Broadway 231 So. La Salle St. 
Philadelphia Boston Providence 











This Seasoned Security 
Yield 714% 


When you buy Cities Service Pre- 
ferred Stock you get full value in both 
safety and yield for the money you 
invest. 


This security is a preferred issue of a 
$550,000,000 public service organiza- 
tion. 


It is a thoroughly seasoned, sound in- 
vestment, backed by a 14 years’ record 
of large, steady earnings which have 
always been more than sufficient to pay 
preferred dividends. Present earnings 
are about 3 times the amount of these 
dividends. 


It has a ready market and can be 
quickly turned into cash. 


It yields, at its present price, a safe, 
substantial income of about 74%. 


Send for illustrated 
Preferred Stock folder P-15 
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BRANCHES !N PRINCIPAL CITIES 


























120 BROADWAY NEW YORK 


Exempt from all Federal Income Taxes 


Yielding 4.159% to 5% 


*leng Beach, N. Y.......22200% 44% 1929-1946 
Chillicothe, Ohio ..........-++- 5144% 1926-1934 
Los Angeles, Cal., S. D. ........ 5% 1958 
Port of Astoria, Ore. ........--- 5% 1955 
Haywood County, N.C. .......... 6% 1940 
Miami Beach, Florida .........-- 514% 1940-1945 
Galveston Texas ..........0+- 5% 1960 
Harrison County, Miss. ......... 514% 1950 
Stephens County, Texas ......... 544% 1945-1947 
Tuscaloosa, Alabama ............ 5% 1935 
Hopewell, Virginia .............. 544% 1960 


*Legal and Tax Exempt in New York State. 


Further particulars of the above on request for 
Circular F. W.-234 























Electricity a Necessity 
in Modern Life 


A booklet we have recently published 
tells about the growing electric power 
and light industry and outlines the 
reasons why securities of power and 
light companies afford an excellent 
investment for your surplus funds. 


“Power & Light” gladly sent 
upon request for booklet F-580 


E. H. Rollins & Sons 


Founded 1876 


BOSTON NEW YORK PHILADELPHIA 
200 Devonshire St. 43 Exchange PI. 1421 Chestnut St. 
CHICAGO SAN FRANCISCO 


231 So. La Salle St. 


LOS ANGELES 
1000 California Bank Bldg. 


300 Montgomery St. 
DENVER 


$15 International Tr. Bldg. 
































PROPERTY VALUE 10 


times amount of sail 


he 
FINANCIALWORLD | | sz" 















































BI-MONTHAHLY compulsory 

Founded - Otte Gneutien, reas d drawings at 12 points above 
Member Audit Bureau of Circulations present market. An addi- 
Published Weekly by the Guenther Publishing Co. tional five bonds will be 

LOUIS GUENTHER, President-Treasurer drawn this month. 

FREDERICK HANSSEN, Vice-President F. W. BRANDT, Secretary 
; NET EARNINGS over past 
Editorial and Business Offices: 53 Park Place, New York, U. S. A. 24 years averaged 6 fram 
Tee er a | interest and sinking fund 
LOUIS GUENTHER, Publisher and Editor requirements. 
BE. MARSHALL YOUNG FREDERICK HANSSEN 
Associate Editor Associate Editor These facts commend the purchase of 
F. H. ERTEL RIMA 
FREDERICK W. BRANDT Western Representative 
Business Manager 7 eae can” aaa S TEEL CORP ORA TI ON 
Vol. 43 NEW YORK, JUNE 27, 1925 No. 26 Pr ingbi0 ww oc 
= ~ Due 1955 
Listed on New York Stock Exchange 
Ti ce Circular on request 
A Complete Financial Service Hi F. J. LISMAN & CO. 
for $10 a Year FE Members N. ¥. Stock Knthenge 

Be 20 Exchange Place New York 











Table of Contents 









































ee I A Sai as rea she te ele Kes ce eae 811 STERN BROTHERS 
Tae Se Be TI in oe k c xleee hbe sc vd ewes vans 813 is one of New York’s oldest and 
By E. Marshall Young most successful department stores. 
The Oils—Are They a Buy at the Present Time? ............ 814 Its Class “A” shares are, we be- 
By Frederick Hanssen lieve, an attractive investment. 
Brunswick-Balke-Collender—A Well Fortified Radio Stock .... 816 Each participating preference share 
By William J. Healy carries with it one-third common 
” ial as nee (voting trust certificate) share. 
eR ee Cs IY, ooo. VG vie wee wo eh ee wee 817 
8 EE Ask for folder F. A. 25 
Glidden—Selling 25% of Earnings .............0ceceeeeees 818 HORNBLOWER & WEEKS 
Du Pont—Makes Good Earlier Promise .............0ee000% 819 ESTABLISHED 1888 
42 Broadway, New York 
Rae Ce er Oe TD ok oh cee eed o's ewe setae weene 820 Telephone Hanover 4848 
CHICAGO 
C. M. Keys—Wall Street’s Future Leaders ...........cccce00. 822 BOSTON ENCE CLEVELAND 
PORTLAND DETROIT 
RO GC, ae era ea we Seek Om bw ww kk oe 823 Members of New York, Boston 
and Chicago Stock Exchanges 
Close-iip of: Mew Tete SiGe. nunc cc teewnwsiacccnse eas 824 
By Laurence Beech 
ee ee i sere a BAAS oo 8 8 oe ee 825 
By Phil Morley 
ee OD ed ah ee eS Soho S oa dee 827 — 
i lait ig atelier age 829 { 
os L 
Ne I 5738 or ta oes we bak hawk bd eee bhow 836 ISSUES 
Over tha Gonmber Maret. oo. csccccccvescns satiate ei ieee 838 
Weekly Review of Business and Financial Conditions ...... 840 
CARLH.PFORZHEIMER & CO. 
SUBSCRIPTION RATES eee 
United States and its possessions, Mexico and Cuba, $10.00 a Yea 
Canada, $11.00 a year; Foreign Countries, $12.00 a year. ' 
Newsdealers supplied through The American News Company es ST 
ee as second-class matter October 22, 1996, at the Post Office at New York. N Y E ; 
+ a A., under the act of March 3, 1879. Copyright, 1925, by the Guenther Publishing BALTIMORE 
IMPORTANT 


213 K. BEMWOOD ST. 
When notifying The Financial World of a change in address subscribers should give 
both the old and the new address. 


Thi ti hould reach bout t k WES F R 
before the pire 7: i take effect. ee acta eidasais al THEIM & Co. , 
1 Members New York Stock Exchange } 


























June 27, 1925 809 




















$20,000,000 
MORTGAGE BANK OF CHILE 


(Caja de Credito Hipotecario) 
GUARANTEED SINKING FUND 614°, GOLD BONDS, DUE JUNE 30, 1957 





UNCONDITIONALLY GUARANTEED, AS STATED BELOW, AS TO PRINCIPAL, INTEREST AND SINKING FUND, 
BY ENDORSEMENT, BY THE REPUBLIC OF CHILE 





Coupon bearer bonds in 


denominations of $1,000 and $500 each. 


Principal and interest to be payable, at the option of the hold- 


ers, in New York City at the office of Kuhn, Loeb & Co. or of Guaranty Trust Company of New York, in United States gold 


coin of or equal to the standard of weight and fineness existing June 30, 1925, or in Santiago, Chile, 


at the office of the 


Caja, by sight draft on New York City, without deduction for any taxes, imposts, levies or duties of any nature now 
or at any time hereafter imposed by the Republic of Chile or by atriy state, province, municipality or other taxing 
authority thereof or therein and to be payable in time of war as well as in time of peace and whether the 
holder be a citizen or a resident of a friendly or a hostile state. 


Interest payable June 30 and December 31. 





His Excellency, the Honorable Beltran Mathieu, Ambassador Extraordinary and Plenipotentiary of the Republic of 
Chile, summarizes his letter of June 25, 1925, copies of which are obtainable at the offices of the undersigned, as follows: 


“The Bonds are unconditionally guaranteed as to principal, interest and sinking fund, by endorsement, by the 
Republic of Chile, pursuant to Decree Law of the Governing Council, dated March 9, 1925, and an Executive 
Decree, dated June 15, 1925 (supplementing said Decree Law), issued under the authority of President Ales- 
sandri and his Cabinet, who are functioning as the Government of Chile, Congress having been dissolved in 
September, 1924, pending the adoption of a new Constitution which is now being drafted. The guaranty thus 
authorized is valid and binding upon the Republic of Chile. 


Beginning December 31, 1925, the Bonds will be redeemable through a cumulative sinking fund calculated to 
retire the whole issue by June 30, 1957, to be applied on each semi-annual interest date to the redemption by lot 
of Bonds at par. The Caja will have the right to increase the amount of any sinking fund payment for the 
redemption of additional Bonds on any interest date, and in any such case appropriate reductions will be 
made in subsequent sinking fund payments. This right is reserved because repayments on the mortgage loans 
can be made by the borrowers either in cash or in bonds of the Caja in excess of the fixed minimum amorti- 
zation payments and the Caja is not permitted by law to have its bonds outstanding in excess of the mortgage 


loans against which they are issued.” 


“The Caja de Credito Hipotecario was created by law of Au- 
gust 29, 1855 for the purpose of making available credit facili- 
ties on reasonable terms for the development and improvemnt 
of real property in Chile. The Board of Directors is selected by 
both Legislative Chambers of Chile and the Chairman of the 


Board and four officers are appointed by the President of the 
Republic. 


During its entire existence of seventy years the Caja has op- 
erated successfully and has never failed to meet its obligations. 
The losses of the Caja on property foreclosed under its mort- 


gages have not exceeded $40,000 in the aggregate for the last 
ten years. 


The Caja issues its bonds only against mortgages registered 
in its name, It has no capital stock and is not operated for 
profit. It has power to charge a commission to provide for its 
expenses and for a reserve fund as additional security for its 
bonds. Having accumulated a sufficient reserve it has now dis- 
continued charging such commission. 


The Caja makes only first mortgage loans. On December 31, 
1924, it had outstanding various issues of bonds aggregating 
$84,995,700 at approximate present rates of exchange, against 
which it had made more than 9,800 mortgage loans, being an 
average of not more than $9,000 per loan. The aggregate ap- 
praised improved value of the properties mortgaged as security 
for these loans amounted to more than four times the amount 
of the loans. As a further security for its bonds the Caja has 
accumulated @ reserve fund cf approximately $5,118,000 at ap- 
proximate present rates of exchange, 


Prior to the war, in 1911 and 1912, three issues of 5% Bonds 
of the Caja, not endorsed with the guaranty of the Government, 
were made in Europe, at prices from 96% to 994%. 


The bonds of the Caja are legal investments for savings banks 
and trust funds in Chile. 


\ 


Chile is a mining and agricultural country. Its mineral prod- 
ucts are largely raw materials for essential industries. Exports 
consist chiefly of nitrates and by-products of the nitrate industry, 
copper, borax, wool and agricultural products. The nitrate de- 
posits are the only large natural deposits so far discovered in 
the world. The copper industry has been extensively developed, 
largely by American capital. 


The trade balance is favorable. Since 1915 imports have ex- 
ceeded exports in only one year. The total foreign trade for 
1923 (the last year for which official figures are available) ag- 
gregated $318,000,000, at the approximate present rate of ex- 
change and the balance of exports over imports amounted to 
$78,000,000. 


The Government debt today, including the present and all 
other obligations guaranteed by the Republic, aggregates about 
$250,000,000 at approximate present rates of exchange. The pro- 
ceeds of the Government loans were largely used for railways, 
harbor construction and for public works. The Government 
owns 3,624 miles of railroads, telegraph lines and other property, 
of an estimated value of approximately $650,000,000 at approxi- 
mate present rates of exchange, which is well in excess of the 
entire amount of the debt. In addition the Government owns 
large and very valuable tracts of nitrate lands. 


The present currency circulation of Chile at the present rate 
of exchange of about 11% cents per peso, is equivalent to $35,- 
855,645. Part of this currency is covered by gold reserves, part 
by commodities and part by mortgage loans and other obliga- 
tions. Tne total gold reserve amounts to approximately $41,- 
800,000, which is in excess of the dollar equivalent of the pres- 
ent currency circulation.”’ 





THE UNDERSIGNED WILL RECEIVE SUBSCRIPTIONS FOR THE ABOVE BONDS, SUBJECT TO ALLOTMENT, 
AT 973,% AND ACCRUED INTEREST TO DATE OF DELIVERY, TO YIELD 6.70% TO MATURITY 





The undersigned reserve the right to close the subscription at any time without notice, to reject any application, to allot a 
smaller amount than applied for, and to make allotments in their uncontrolled discretion. 


The bonds and the guaranty are, in the opinion of American and Chilean counsel, valid obligations respectively of the Caja 


de Credito Hipotecario and the Republic of Chile. 


The above bonds are offered if. when and as issued and received by the undersigned and subject to the approval of counsel. 


In the first instance, interim certificates of Guaranty Trust Company 


of New York will be delivered against payment in New 


York funds for bonds allotted, which interim certificates will be exchangeable for definitive bonds when prepared. 


Application will be made in due course to list these bonds on the New York Stock Exchange 


Kuhn, Loeb & Co. 


New York, June 25, 1925. 


Guaranty Company of New York 


Subscriptions for the above Bonds having been received in excess of the amount offered, the sentation list has 
been closed and this advertisement appears as a matter of record only. 
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The Trend of T hings 


@ With car loading records at a new high mark for the first half of the year 
and bank clearings at record breaking figures business continues to make 


good progress. 
May; 


Practically all railroads show gains in net earnings in 


« Government bonds are establishing new high prices reflecting current and 


prospective ease in credit conditions. 


Advance in call money rates as- 


cribed to “window dressing” in anticipation of a call for bank statements; 
@ Overthrow of Greek government appears to have been peaceably accom- 


plished. Franc and lira continue at low prices. 


Both France and Italy 


will have to balance their budgets and prepare for an era of deflation 
and higher internal interest rates; 


« Crop prospects for spring wheat and corn continue to improve. Based on 
current prices farmers will realize substantially more for coming crops 


than for last year’s. 


HE outstanding event of the past 
week was the strength in govern- 
bonds. This reflects current ease 

in money rates and the probability of 
continued low interest rates. In a gen- 
eral way business continues to make 
progress although the usual slackening 
typical of the summer months is making 
its appearance. There are some signs 
that the larger units in the steel industry 
are competing more actively for business 
against the smaller ones. 


Business Conditions! 
*x * * 


HE usual summer falling off in busi- 

ness activity can, of course, be ex- 
pected. However, there is little question 
but that production during the coming 
months will be at a substantially higher 
rate than in the same months of last year 
when we were in the throes of an im- 
portant business reaction which reached its 
bottom in mid-year. No business boom 
featured the first six months of 1925 and 


none is likely to feature the next six 
months. Taken by and large business has 
been good and promises to continue good. 
It can be expected to show the seasonal 
increase in the fall months and a pro- 
nounced increase if crops are good and 
present prices realized therefor. It may 
be well to point out that wheat, for in- 
stance, sold around $1.02 a bushel a year 
ago compared with prices between $1.50 
and $1.70 this month, that freight car 
loadings for the first half of this year 
show a substantial gain over 1924 and are 
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close to the record established in 1923 and 
that steel and iron production is about 12 
per cent above a year ago despite the de- 
clines which have taken place since the 
early months of the year. There is no 
question but that conditions throughout 
the country today are much better than 
they were a year ago. There is no reason 
for expecting that this improvement will 
not continue during the coming months. 


* * * 
The Credit Situation! 
* * oe 


4 hors best testimony as to the soundness 
of our credit situation is the high rec- 
ord prices being recorded from day to 
day by liberty bonds. Advances and de- 
clines in call money rates are meaningless 
in comparison to the steady upward march 
cf government securities. With an ample 
supply of credit at low rates prevailing 
there is no immediate prospect of any 
change in this favorable fundamental con- 
dition. The hand to mouth buying policy, 
the rapid transportation of goods and the 
consequently low inventories make for 
smaller credit demands. Meanwhile the 
savings of the American people fully em- 
ployed at the highest “real” wages in his- 
tory continue to mount and furnish ad- 
ditional funds for investment. 


- = * 
Crop Prospects! 
x *¢ * 


HERE were no important develop- 

ments in the crop situation during the 
past week. Reports from private sources 
indicate that the spring wheat crop of the 
northwestern states is likely to be above 
government estimates as it was last year. 
Recent rains have greatly improved the 
outlook for corn. Meanwhile, based on 
current prices, the farmers will receive 
much more for this year’s crop than they 
did for last year’s. Should present expec- 
tations in this important regard be real- 
ized it would mean a greatly increased pur- 
chasing power for the farmer and a de- 
cided impetus to business throughout the 
country generally. 

tie 


The Railroads! 


* * *€ 


S was predicted the railroads report- 

ing for May are showing substan- 
tial gains in net earnings over the same 
month of last year. They will also do so 
in June and should do so in July and 
August, as earnings in those months of 
1924 were abnormally low. THe FInan- 
c1AL Wortp has consistently held to the 
judgment that the railroads were “coming 
back.” The fact that farsighted financial 
interests such as the Van Sweringens and 
the Harriman estate are planning import- 
ant mergers involving huge financial out- 
lays gives some idea of what those in- 
terests think of the future of the rail- 
roads. Meanwhile railroad stocks have 
the decided advantage of selling on the 
average far below their pre-war prices. 
The net earning outlook for the coming 
months is favorably defined and there is 
a good prospect for a rate increase for 
the western carriers. Such action on the 
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part of the Commission, indicating that 
this important body is carrying out the 
mandate of the Transportation Act of 1920, 
to give the roads a fair return on a fair 
valuation would, of course, have a stimu- 
lating effect on railroad securities gener- 
ally. Those benefited most would be the 
Northwestern rails. Those in the best 
position are Great Northern and Northern 
Pacific, because of the good margin over 
current dividend requirements they can 
now show and the high yields obtainable 
thereon. This situation is further dis- 
cussed by Mr. Gibson in the current issue 
of THE FINANCIAL Wor Lp. 


* * * 
The Copper Outlook! 
* * * 


HE Engineering and Mining Journal 
Press estimates that surplus stocks of 
refined copper held on June 1 in the 
United States amounted to 97,000 tons. 
This is the smallest amount held since 
July, 1923. This total represents a drop 
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“The Class in ‘Waste’ Reduction Will 





Remain in Session All Summer.” 
—Hanny in the Philadelphia Inquirer 





of 50,000,000 Ibs. since April 1. It is the 
result of curtailed production by many 
of the high cost producers which was 
commented upon last week. Copper. is 
just like any other commodity subject to 
the law of supply and demand. The de- 
mand has been good but the supply has 
been greater; now the supply is smaller 
and higher prices can be expected, with 
their favorable effect on copper securities. 


x * * 
Anthracite Coal! 
* * * 


HE two-year agreement with the an- 

thrac:te miners expires September 1. 
Operators and miners will soon confer on 
a new schedule. As usual the miners will 
want more pay and the operators will want 
to pay less. In some quarters a temporary 
suspension of anthracite mining is expected. 
Anthracite coal has been moving more 
freely than a year ago, possibly in antici- 
pation of a strike. However, the anthra- 
cite situation is not comparable with that 
in the soft coal fields. The demand is 
fairly constant and the supply is limited 


to a relatively small and well-organized 
area. If a suspension of activity takes 
place it will probably be of short duration. 
* * * 
Tax Reduction! 
* * * 


me HE way has now been prepared for 

further tax reduction. This I will 
recommend to the Congress in the next 
Budget message.” So President Coolidge 
said last week and thus for the first time 
definitely promised further reduction in 
taxes. This is decidedly constructive news. 
The President further expanded his ideas 
as to the rights of private property and 
the right of the individual to spend (or 
save) his own money. Obviously the less 
the federal government takes to run its 
activities the more there will be for the 
individual. The smaller federal _expendi- 
tures mean fewer government employes and 
more people engaged in productive work. 
He went on to say that constructive econ- 
omy in federal government will stimulate 
enterprise and investment. If the states 
and municipalities can be prevailed upon 
tc follow suit it would have an even 
greater bearing on our domestic prosperity. 

* * * 


These United States! 
* * * 

HE almost invulnerable position of the 

United States is pointed out in a re- 
port of the Industrial Conference Board. 
We occupy only 5.7 per cent of the world’s 
territory and represent but 6.2 per cent of 
the population, yet we produce 60 per cent 
of the world’s pig iron, 53 per cent of the 
copper, 43 per cent of the coal, 72 per cent 


‘of the oil, 52 per cent of the cotton, 46 


per cent of the lumber and have 40 per 
cent of the world’s developed water power. 
We have 33% per cent of the world rail- 
roads, 58 per cent of the telephones and 
85 per cent of the automobiles. It is prob- 
able we have an even greater percentage 
of the world’s radios and phonographs. 
The significant statement in this report is: 
“Despite the immense volume of its pro- 
duction, the country consumes most of its 
products, exports representing only a small 
proportion of the total output.” We are 
not 100 per cent self-contained but we 
are our own best customers and ourselves 
produce most of the things we consume. 


*x* * * 
The Market Prospect! 
* * * 


yon movement of prices in the stock 
market during the past few days has 
been practically meaningless. On the other 
hand the day to day high prices recorded 
by government bonds is quite significant. 
It indicates a continued ease in money 
rates. It emphasizes the advisability of 
the speculative investment program out- 
lined by Mr. Guenther from time to time 
in THE FINANCIAL Wor Lp, namely to con- 
fine commitments to high yielding secuti- 
ties with a clearly defined net earning out- 
look. The rails, public utilities (particu- 
larly the preferred stocks of the latter) 
and the low cost coppers are recommended. 
From a more speculative point of view 
the oils, fertilizers, rubbers and_ leathers 
Icok attractive. 
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The New Popular Ownership 


@ Is customer ownership 
likely to do for the rail- 
roads what it already 
has done for the utili- 
ties? Will the sequel 
be a repetition of the 
sensational advances in 
utility stocks, which re- 
ceived its impetus from 
the active campaign by 
public service com- 
panies? 


S the pendulum of public interest® 
slowly swinging towards railroad * 


securities, from the public utili- 
ties? When, as, and if that process 
shall have been completed, will there 
be a general advance in the price level 
of railroad stocks similar to that 
which has taken place in public util- 
ity stocks? 

Is the force that is swaying the 
movement of the pendulum “customer 
ownership” ? | 

Do the politicians know it? 

Are the bankers preparing for it? 

More important still—are investors 
getting ready for the advance in rail- 
road stock prices—buying stocks and 
putting them away where they can- 
not be disturbed, and will not be dis- 
turbed until their real values have 
found their proper level in the mar- 
ket places? . 

I happen to know that the ques- 
tions above just now are occupying 
the serious thought of several seri- 
ous and far-sighted men who have 
given years of time and study to pre- 
pare themselves for accurate estimate 
of the trend of the times in finance 
and industry. 

I happen, also, to know that sev- 
eral large investors in utilities now 
are contemplating the possibility of 
tepeating in railroad stocks their 
profitable experiences in the shares 
of the successful utilities. 

In the following discussion, I have 
approached the subject from the 
standpoint of one whose curiosity has 
been aroused by what seems to be 
the inception of an epochal develop- 
ment. 

There can be no contest of the 
Statement that the past several years 
have witnessed the steady expansion 
ot popular ownership of various 
branches of industrial activity. And 
that expansion process still is in its 
infancy, 

By reason of conditions incident 
to ovr participation in the world war, 
and the vast sales of Liberty Bonds 
by the Government, there was devel- 
June 27, 1925 








oped an entirely new attitude toward 
investments generally —a condition 
entirely unlike any that previously 
had existed. 

The American public learned a 
great many things as a result of the 
world war. There may be room for 
differences in opinion as to whether 
or not the idealistic purposes that in- 
spired so many during our participa- 
tion ever were achieved. But there 
cannot be difference in opinion as to 
whether or not our people learned 
the great lesson of thrift. 

It is estimated that, today, there 
are 28,000,000 more savings bank de- 
positors than there were in 1918. 

It is stated that there are some 
2,500,000 more bondholders. 

The nation’s big business, so it 
would seem, slowly is passing into 
the ownership of the little fellows— 
the fellows with a few hundred dol- 
lars of savings and the wisdom to 
use them properly. 

And no one can estimate the pres- 
ent capacity of the public for invest- 
ment. 

So this new condition in railroad 
history is vital. 

ee * 

T would seem that one more conveni- 

ent object for political attack slowly 
is being removed. If one _ interprets 
correctly the fundamental economic 
changes now in process, the time is not 
far distant when political malcontents 
will hesitate long before even thinking of 
obstructing any measure contemplated for 
the benefit of railroad share holders. And 
labor organizers and leaders will weigh 
carefully all propositions having to do 
with the employees of the carriers lest 
those plans conflict with the best interests 
of the employers. 

The other day I talked with an import- 


@ Do the bankers realize 
they before long will be 
forced to “back away” 
from the railroads so 
far as active control is 
concerned? Are shrewd 
investors accumulating 
rail stocks in prepara- 
tion for a steady swing 
tounprecedented 
levels? 


ant executive of an important railroad, 
who made a rather astonishing statement. 
He said: 

“The big banking interests in a few in- 
stances today may be dominant in the 
control of a few of the great transporta- 
tion systems. But those same banking 
groups know that their day of power is 
about at an end and railroad control and 
ownership is slowly passing into other 
hands in fact as well as in theory. They 
know that the only salvation for the rail- 
road industry is the removal of every 
basis for the charge that the transportation 
industry is at the mercy of Wall Street, 
and by Wall Street I mean the big bank- 
ing interests that so long have been iden- 
tified with the making of railroad policies.” 

The foregoing statement came from a 
man in a position to know just what power 
and control has been or is being exerted 
over American railroads by powerful 
banking and financial groups. 

On the same day that the foregoing 
statement was made to me, another rail- 
road executive informed me that prepara- 
tions were being made by his company 
for the incorporation of a company for 
the purpose of disposing of the stocks of 
the railroad company on the partial pay- 
ment plan direct, not only to employees, 
but to the shippers and other public served 
by the railroad company. 

These interesting statements gave rise 
to the question—Is not customer owner- 
ship likely to bring the turning point in 
railroad history, as it has in the case of 
the public utilities ? 

There is no doubt but what there is a 
strong public sentiment against what may 
be called banker control of the railroads. 
This is the natural consequence of abuses 
on the part of banking interests in the 
past, which were followed by correctives 
and regulatory legislation, which in turn 
brought about a cure which was worse 
than the disease. What I mean is, that in 
seeking to correct evils, public regulation 
went too far. 

Although there is a provision in the 
present railroad law which provides that 
the railroads shall be allowed to charge 
(Please turn to page 832) 
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Are the Oil Stocks a Purchase 


@ Oil stocks are selling near their record high 
prices of the current year. 





HETHER oil stocks are a pur- 

‘chase now will depend on the 

future course of crude and re- 
fined oil prices. The oil industry is just 
like any other in that its profits depend 
on the price received and this in turn de- 
pends on the law of supply and demand. 
I have reviewed the oil situation a num- 
ber of times during the past twelve months 
in THE FINANCIAL Wortp. Readers were 
advised against buying oil stocks in the 
Spring of 1924. At this time the market 
level was high and there were clear indi- 
cations of over-production in the mid- 
continent field. 

In July, 1924, when prices were at their 
lowest point the oils were recommended. 
This recommendation was based on the 
low price level of the stocks and prospects 
for an end of over-production and conse- 
quently higher prices for oil. Toward the 
close of 1924 oil stocks were again vigor- 
ously recommended and by early February, 
1925, had advanced as much in 1925 as 
they did from the low point in July, 1924, 
to the end of the year. 

At this time I spoke a word of caution 
about the oils. It seemed to me that they 
had reached a price level not warranted 


@ Is another decline in prospect such as followed 
the high prices of last February? 


By FREDERICK HANSSEN 


by current earnings and that a higher level 
would only be reached if speculative pub- 
lic buying in large volume came into the 
market. I again reviewed the situation in 
the May 23, 1925, issue of THE FINANCIAL 
Wor_p. By then oil stocks had declined 
substantially from their 1925 high prices. 


I again took a conservative attitude toward. 


the oils and they have advanced rather 
sharply since then. 

The question that now confronts us is 
should the holder of oil stocks sell and 
take his profits? Should the intending 
purchaser buy now at what are about the 
highest prices of the year? In view of the 
fact that I made the statement last Feb- 
ruary when oils were at current price 
levels that they were adjusted to current 
earning power does that same statement 
hold good now? 


Record Consumption 

Let us see what the head of Standard 
of New Jersey, a company that might 
properly be termed the U. S. Steel of the 
oil industry, has to say. He has been on 
his annual tour of inspection. From vari- 
ous points en route reports have been pub- 
lished giving his views. The last was 





from Los President TEAGLE 


Angeles. 
said, “We face this year a new high rec- 
ord in the country’s consumption of oil 


products. So far 1925 has run well ahead 
of last year. The average percentage 
gains in gasoline sales in the first quarter 
of the year was 28 per cent. If from pres- 
ent indications we can look for a percent- 
age gain equal to that made in 1924 the in- 
dustry should be satisfied. That would 
mean a big addition when written into our 
gallonage figures. This would spell pros- 
perity, if the industry is able to realize 
the present prices for its production 
through the balance of the year.” 

In other words Mr. TEAGLE says the oil 
industry will prosper if present prices can 
be maintained. The only thing that could 
stop present prices from being maintained 
is the advent of a new oil field of magni- 
tude during the coming months. This has 
happened in one section of the North 
American continent or another in each of 
the last four years. It looks like 1925 
would be free from this development with 
its adverse effect on oil prices and oil com- 
pany profits. If so the oil companies gen- 
erally will have their most prosperous 
year since 1920. 

This prosperity is of course already 




















Annual Reports Twenty Oil Companies—Year Ending December 31, 1924 
(In Thousands of Dollars) 
Net Earnings Earned on Com. 

No. Common Net Current Before After $ per Net to 

Name Shares out. Surplus (Erng. Cap.) Dpr. & Dpl. Dpr.& Dpl. Share Surplus 

S. O. of New Jersey ............. 20,292,071 274,509 428,225 91,309 81,016 3.30 46,836 

ge © 4,491,892 10,876 30,298 10,390 (d) 2149 Es... (d) 8,148 

S. O. of New York ............ 9,101,412 116,321 102,003 35,360 22,020 2.42 9,329 

Es 4,358,116 78,093 67,809 51,681 19,166 4.39 12,643 

2 a 6,578,000 95,201 101,904 45,686 26,458 4.22 6,724 

iE IR. Senitrcciees 8,950,250 108,551 SF 40,"88 4.55 15,287 

S. 0. of California —.......... 9,409,137 73,366 91,056 40,136 26,001 2.82 7,681 

SEND: sictitiiiiiecnsskserneiinnnes 10,000,000 19,430 48,211 24,562 18,562 1.74 7,414 

IE cictisintianintine 2,860,156 53,128 21,831 18,029 10,552 2.84 3,848 

Magnolia Petroleum .............. 1,880,000 14,173 re =— shines 8,456 4.69 935 

Union Oil of California ........ 3,780,000 30,383 38,752 22,013 10,704 2.73 4,028 

Humble Oil & Ref. ................ 1,750,000 31,725 18,272 19,247 9,835 5.62 7,735 

Prairie Oil & Gas. ................ 600,000 66,033 en 10,330 17.21 5,330 

| er 2,476,798 44,109 85,200 18,403 17,403 7.03 8,133 

Se eR 500,000 23,127 56,141 13,708 4,698 6.60 2,298 
ee ee 2,240,000 24,679 23,093 11,055 6,405 2.85 2,333 H 
I ee edliat 2,400,000 32,491 a =the 4,548 1.89 948 # 
ey. CN ciinesinenteens 500,000 20,516 18,600 9,198 3,839 7.68 1,839 H 
California Petroleum ............ 695,000 12,295 5,642 6,338 3,477 2.96 841 
‘Mid-Continent Pet. ................ 1,357,414 14,953 11,475 9,014 1,424 69 “s 
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at the Prevailing Price Levels? 


@ What companies are in best position 





partially represented -in current market 
prices for the stocks. I do not believe that 
it is completely represented, however. If 
Texas Co. can earn around $8 a share or 
Standard of New Jersey around $6 a 
share (semi-official reports give these as 
the current earning rates) then prices high- 
er than those now prevailing would be 
warranted. There is no season why some- 
what higher price levels should not be 
reached. 

On the other hand it is a fact that in a 
general way the market level of oil stocks 
is high. None of the sound companies af- 
ford a yield of 6 per cent and Standard 
of New Jersey yields but slightly more 
than 2 per cent. There doubtless will be 
dividend increases if the present earning 
rate is maintained. The present earning 
rate and the prospects for dividend in- 
crease will in my judgment justify a fur- 
ther moderate advance in oil stock prices. 
I do not see any prospect of a spectacular 
market in these issues however to be built 
on a price level that is already somewhat 
high. Offsetting this there is always the 
possibility of important discoveries of oil. 
Rising prices always bring on increased 
criling activity. 

It seems to me therefore that the oil 
stocks may very well score a futher mod- 
erate advance from present price levels. 
They cannot be regarded as bargains. It 
must be borne in mind that the oil indus- 
try, just like any other mining activity, 
is of its very nature a liquidating business. 
Oil capitalization in many instances has 
been greatly increased in recent years. The 


and what will determine future earn- 
ings? 


@ A frank and fundamental study of the 
industry and representative stocks. 


larger companies of course make adequate 
provision for this liquidation of their as- 
sets by depletion and depreciation charges. 

Thus.the oil stocks, based on a general 
survey of the situation, should do some- 
what better. They should establish new 
high prices. The industry is in the sound- 
est position today from a statistical stand- 
point that it has enjoyed in years. Most 
of the compaines entered 1925 with large 
inventories carried at. low prices. Con- 
sumption will doubtless establish a new 
high record in 1925 and the other side of 
the picture, namely the supply, does not 
at present appear to assume such propor- 
tions as to threaten the present satisfac- 
tory price trend of crude and refined oil. 

In line with the policy of selecting se- 
curities with yields higher than current 
interest rates it certainly would appear 
that more clearly defined bargains (on a 
higher yield basis) are obtainable in the 
rails, low cost coppers and public utilities. 
However, for those more speculatively in- 
clined the oils appear to hold sufficient 
promise to warrant retaining present hold- 
ings for higher market prices and making 
purchases at current levels. A tabulation 
accompanies this article giving the mar- 
ket prices of certain oil stocks at the vari- 
ous times they have been discused in THE 
FINANCIAL WorLp during the past year. 
These stocks are representative of a num- 
ber of companies in sound condition. Two 
of the recommended issues, Marland and 
Pacific, have increased their dividends 
since this list was recommended. There 
are further dividend increase probabilities 








present. The recommendations in the 
oils have been confined largely to the more 
conservative companies which are complete 
cycles in the industry. The price changes 
occurring in these issues are sufficiently 
large to satisfy the conservative specula- 
tive investor who bases his commitments 
on the relation between current price level 
and earning power and the probable earn- 
ings of the coming months. 


It is probable that the foregoing rep- 
resents a less attractive picture of the oil 
industry and the prospects for oil stocks 
than is generally current. It is probable, 
as I stated before, that the oil industry 
will in 1925 enjoy its most prosperous year 
since the war. As a matter of fact the 
very obviousness of the rising speculative 
possibilities in the oil group will cause the 
prudent speculator to study the situation 
closely. 


It does not follow that just because a 
situation is fairly obvious it will not ma- 
terialize as indicated. However, in the oil 
industry there is always the unpredictable 
uncertainty regarding possible new produc- 
tion. In recent years, despite steadily 
mounting consumption, supply has mounted 
even more swiftly, resulting in unsatis- 
factory crude and refined prices and an 
unsatisfactory profit margin. Assuming 
that there will be no new oil field of mag- 
nitude developed during the coming months, 
it is fair to assume that crude and re- 
fined prices should advance somewhat 
further and thus insure a high earning 
rate for 1925. 








Record of Oil Stock Recommendations 


(a)July (b) Dec. (c) Feb. (d) Change 

Guenther’s 18,1924 27,1924 7, 1925 May 19 from June 24 

Rating Company Price Price Change Price Change Price Feb. 7 Price Change 
A_ S. O. New Jersey .......... 34 39 +5 47 +13 44 an J 4414 +4 
B- Atlantic Refining ............ 82 92 +10 116 +34 106 —10 112 + 6 
A &. & Mew Yok... 38 ah + 6 49 +11 44 —5 45 +1 
i FR etic ‘ 120 133 +13 145 +25 137 —8 142 +5 
A S. O. California .....0...0... 5614 62 + 5% 67 +10% 59 —g nn 
a eee 46 53 +7 64 +18 59 —5§ es 
Pe. FR As scaissinsiiiniicnesinnats 39 43% + 4Y, 49 +10 45 — 4 51 + 6 
Be MIN as iccnecsivisteininitatineti 30 38 + 8 46 +16 42 —4 44 +2 
A Shell: Wnien* ........... 20 21% + 1% 28 +8 24 —4 es 
Be FT vai censiemichihctiniieii 29 2914 + ¥Y 33 + 3 28 





scl 30 oa 


*Recommended November 22 and December 6. 


(a) Oils first recommended. 
(b} Oils again recommended. 


(c) Profit taking suggested. 
(d) Purchases recommended. 


1B June 27, 1925 
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q| Brunswick-Balke-Coilender — 


A Well Fortified Radio Stock 
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Brunswick Radiola 





AST week the directors of Victor 
I Talking Machine Company decided 
to pass the dividend on the common 
stock. The security prices had anticipated 
such action and now Victor is selling be- 
low $70 and yielding nothing. The ques- 
tion arises as to the position of BruNs- 
WICK-BALKE-COLLENDER Company _ stock. 
Here is a stock selling around $24, paying 
$3.60 and yielding 15.0 per cent. Why? 
There are several reasons for the de- 
preciation in market values that enable 
the stock today to offer such a high yield. 
First, there was the drastic decline in radio 
securities generally, brought on by the 
slump in business that made no exceptions 
but carried the good with the bad. Second, 
was the rather poor showing reported by 
the company for the first quarter of 1925. 
Third, was the radio cutting into the prof- 
its of the phonograph business. The first 
is beyond the control of the company, the 
second is to be accounted for further on 
and the third is dependent upon the com- 
pany’s ability to meet with the situation. 


Along Came Radio 


Radio while riding on the crest of the 
wave of popularity brought with it ex- 
travagant financing and speculation. Hun- 
dreds of new companies were formed over 
night and their products found ready re- 
ception. Enthusiasm was allowed to dis- 
place good judgment and_ production 
schedules knew no bounds. The result 
was that the market was flooded with sets 
and accessories and the weaker manufac- 
turers were forced to throw stocks on the 
market with little or no regard to price. 
A price war followed and in the true ex- 
pression, “they were giving them away.” 
The reputable manufacturer with a prod- 
uct and a name that was worthy of pro- 
tection suffered. He had to either stand 
by until this orgy of buying and selling 
was over or cut prices to meet it. It was 
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Why does this stock sell at prices that offer 


a yield of close to fifteen per cent? 


With radio placed on a more stable basis 


by the elimination of the weak sisters, con- 
ditions appear greatly improved for a re- 
newal of lively business in the fall; 


Can Brunswick make up the ground lost 


in the first half of the yearr 


levels? 


Is the stock a purchase at the present 


SA 
ONS 


By WILLIAM J. HEALY 


a dificult problem to meet, and in the 
process of meeting it his profits were 
drastically cut. 

There were none that felt the brunt of 
the burden more than the manufacturer of 
phonographs. But with the advent of 
radio came new market interpretations that 
were visited upon the phonograph that 
have been ever present in the past but at- 
tracted little attention. Radio was taken 
as a winter sport. Summer static, heat 
and long days made it an impossible task 
for warm weather exploiting. Little 
thought was given to the counter attrac- 
tions of the elusive golf ball, the strain of 
the tennis racket, the surf and the lure of 
the motor highways. The phonograph has 
had all this to contend with in the past, 
expected it each year and got it each year. 
The summer months were classed as the 
“dead” season. Operations were adjusted 
accordingly and plans made to cope with 
the “rush” season to come. Radio served 
to emphasize the situation notwithstand- 
ing the fact that most of the objections 
were groundless. There are very few days 
in the year that reception cannot be en- 
joyed to the fullest measure if the counter 
attractions mentioned were to be elimi- 
nated. 

Dissapointing Showing 

And so the report of BruNswick for 
the first quarter was issued with a disap- 
pointing showing in net earnings. A re- 
port issued by B. E. Bensincer, President 
of the company, on May 9 last, covers the 
situation in point. He said: “With refer- 
ence to the quarterly statement of our 
company, showing the severe decline in 
our earnings, I wish to say that our finan- 
cial position is in every way thoroughly 
sound and satisfactory and that the earn- 
ings of the first quarter in no way are an 
indication of what the earning capacity of 
the company should be for the balance 


of the year. The past history of our bus- 
iness has shown the second six months to 
be the period in which the largest part of 
the year’s earnings are realized.” 


Gross for the period mentioned was 
larger than in the previous year contrary 
to the radio slump. There are several rea- 
sons that account for the poor showing 
in net. Radio was new. BruNswIck had 
contracted with the Radio Corporation for 
the installation of receivers in combination 
with their phonographs. Here was a new 
problem. Extensive research in sales and 
manufacture necesitated large sums being 
spent to arrive at dependable merchandis- 
ing policies. A reduction in list prices 
made necessary rebating to dealers an 
amount close to $400,000, which in itself 
would take care of the falling off of net. 
The phonograph was to be improved upon 
to better compete with the new favorite. 
Radical divergencies from the old meth- 
ods of recording and reproducing were be- 
ing perfected by the combined labora- 
tories of the companies in the radio tie-up. 
Expenditures were exceptionally heavy. 


Business Growing 


A glance at the company’s activities will 
serve to further clarify the situation. At 
the close of last year, billiard tables, bowl- 
ing alleys and accessories constituted about 
30 per cent of the company’s business. 
Phonographs and records made up 53 pert 
cent of the total. The combination radiola 
and phonograph reached a total of 12 per 
cent and when it is considered that this 
was attained in the latter part of the year 
the possibilities loom large and the money 
expended to place this end of the business 
on a firm footing is well spent and should 
not be long showing- commensurate fe- 
turns. Referring back to President BEN- 


SINGER’S statement it is not expected that 
(Please turn to page 833) 
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Western Freight Rate Problem 


@ The value of the securities of the Western 
railroads will be largely determined by the 
decision of the Commission on Freight 


Rates; 


@ The problem confronting the members of 
the commission is not an easy one to find a 


satisfactory solution to; 


@ Some important phases are discussed. 


By THOMAS GIBSON 


AutHor’s Note.—In the June 20 issue 
of THE FINANCIAL Wor tp, Mr. FREDERICK 
HANSSEN offered some interesting com- 
ments on the pending request of the West- 
ern railroads for increased rates. As the 
matter is of vital importance and as the 
present writer has given considerable 
thought to the various phases of the prop- 
osition, a few supplementary comments may 
be acceptable. 7. & 

* *« * 


HE probable result of the pending 
T request of the Western railroads for 
higher rates is at present a matter 
of much discussion in this district. The 
value of the securities of these roads will 
be largely determined by the nature of the 


decision of the Interstate Commerce Com- 
mission, 


Commission Limitations 


The rate-making paragraph of the Trans- 
portation Act of 1920, which is the statu- 
tory law erected for the guidance of the 
Interstate Commerce Commission, reads as 
follows (Section 15a, par. 2) : 

“(2) In the exercise of its power to 
prescribe just and reasonable rates the 
Commission shall initiate, modify, estab- 
lish or adjust such rates so that carriers 
as a whole (or as a whole in each of such 


rate groups or territories as the Commis- 


sion may from time to time designate) 
will, under honest, efficient and economi- 
cal management and reasonable expendi- 
tures for maintenance of way, structures 
and equipment, earn an aggregate annual 
net railway operating income equal, as 
nearly as may be, to a fair return upon the 
aggregate value of the railway property 
of such carriers held for and used in the 
service of transportation: Provided, That 
the Commission shall have reasonable 
latitude to modify or adjust any particu- 
lar rate which it may find to be unjust 
or unreasonable, and to prescribe dif- 
ferent rates for different sections of the 
country.” 

The Commission has fixed the “fair re- 
turn” at 534 per cent on property value 
and has erected for rate-making purposes 
tentative property valuations in the various 
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districts. To this original tentative valua- 
tion must be added from year to year the 
actual capital expenditures which obviously 
add to property value. 


It should be stated parenthetically in jus- 
tice to the members of the Commission that, 
in certain circumstances, they have no 
power to effectively carry out the pro- 
visions of this law. They cannot create 
traffic in dull periods and an advance in 
rates at such times would defeat its own 
purpose by curtailing traffic. However, 
when conditions change for the better, an 


advance would rectify or at least reduce 
the deficit. 


Territorial Divergencies 


During the year 1924 the Class 1 rail- 
roads of the United States earned a total 
of 4.33 per cent on property value. This 
figure includes the Northwestern roads, 
which earned only 3.12 per cent. There- 
fore the total is diluted by the relatively 


small earnings of the Northwestern car- 
riers. 


During the first four months of 1925 so 
far reported, the Eastern roads have earned 
at the annual rate, adjusted to seasonal de- 
partures, of 5.10 per cent, the Southern 
roads at the rate of 5.66 per cent, and the 
Western roads at the rate of 3.36 per cent. 
But when the Western districts are segre- 
gated it is found that the Northwestern 
roads earned only 1.96 per cent on property 
value, the Central Western roads 3.65 per 
cent, and the Southwestern roads 4.39 per 
cent, 


If one places himself in the light of an 
Interstate Commerce Commissioner he 
would find it rather difficult, faced by these 
records, to refuse an increase in freight 
rates, especially as regards the Northwest- 
ern region. The plea that increased rates 
would curtail traffic will not stand up at 
present, as conditions and prospects in the 
Northwestern territory are infinitely better 
than was the case a year ago. The crop 
outlook is good in that territory and the 
prices received by the farmer are much 
higher. Furthermore, the much-heralded 
talk of the loss of the shipper because of 
high freight ratés is about 75 per cent non- 











sense. 
loser. 


The consumer is the prinicipal 


It may transpire that the Interstate Com- 
merce Commission will grant an increase 
based upon commodity rates instead of a 
horizontal increase. That is to say, the 
rates on agricultural products may be left 
untouched, while rates on merchandise or 
other classes of tonnage are advanced. 


One point appears reasonably certain, 
which is that any increase which may be 
granted will be larger in the Northwestern 
region than in the Southwestern or Cen-- 
tral Western regions. 


The plan recently suggested by the heads 
of some of the more unfortunate North- 
western carriers that possible advances in 
rates be arranged in such a way that the 
bulk of the increment will go to the back- 
ward roads appears to the present writer a 
wholly unscientific proposition which, if 
adopted, would be in violation of economic 
law and justice. Such a course would in 
the long run put a premium on inefficiency 
and bad management and penalize efficiency 
and good management. 


Possible Objections 


The only conceivable reason which could 
be given for refusing increased rates to the 
Northwestern carriers would be that con- 
ditions and prospects have so greatly im- 
proved that the roads will be able to se- 
cure the stipulated fair return on the cur- 
rent rates. Whether or not the Commis- 
sion may justly allow their personal con- 
cepts of the future to govern their actions 
is a debatable question. Nevertheless, they 
have unquestionably done so in tormer rul- 
ings. The last freight rate reduction was or- 
cered because, in the judgment of the Com- 
mission, the rates current at that time 
would produce more than the legal return. 
They pointed to the effects of the natural 
or secular growth of traffic, and while 
their arguments proved warranted in the 
cases of Eastern and Southern roads, they 
were not valid so far as the Northwestern 
district was concerned. 


Reverting to the quoted paragraph of 
(Please turn to page 837) 
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Selling 25% of Earnings 


@ With indicated earnings for 1925 at $5 a share, and the quoted price 
about 20, Glidden common is selling 25 per cent of earnings; 


@ Here is a speculative opportunity for the long pull that has interesting 


possibilities. 


MALL investors — meaning those 
GS ivi resources for investment or 

speculative purposes are compara- 
tively limited—at times become discour- 
aged when they scan price quotations and 
read the gossip about stocks active on Ex- 
change. So many are quoted either above 
100, or close enough to 100 to make even 
a purchase of ten shares seem like “a lot 
of money.” 

That is why so many men and women, 
whose purchase power is comparatively 
low in terms of dollar volume, become 
victims of promoters of get-rich-quick 
propositions. They can buy 100 shares of 
one of the cheap, glowingly portrayed com- 
panies, and at once feel like inevitable 
millionaires. 

Last week, THE FINANCIAL WorLD pre- 
sented recommendations of five low-priced 
stocks that offer attractive opportunities 
to the patient. At the same time, evidence 
was produced of what profits had been 
obtainable from five other similar oppor- 
tunities that had been recommended prev- 
iously. Not one of the recommendations 
was a get-rich-quick gamble in any sense 
of the term. They represented real equi- 
ties and real potentialities in the way of 
earning power. 


Getting Acquainted 


Another such recommendation is the 
common stock of THe GLippEN Company. 

A great many more people know GLip- 
DEN paints and varnishes than know GLIp- 
DEN common as a stock market proposi- 
tion. Perhaps that is one reason why the 
stock today is selling at around $20 a 
share. Another reason is the fact that the 
stock at present is not paying anything in 
dividends, but is returning its surplus prof- 
its to the business. 

Last year, the common stock earned a 
balance equal to $2.50 a share after all 
deductions. That means the present ap- 
proximate price of the stock is about 
12.5 per cent of earnings recorded for a 
year of only moderate prosperity for busi- 
ness generally. 

But speculation is not based upon what 
is known. Because earning power is such 
an important factor in determining the at- 
tractiveness of any stock, it will be inter- 
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esting to ascertain where earning power 
places Glidden common. The company 
publishes its earnings monthly, which, by 
the way, is an object lesson for numerous 
companies whose stocks sell at consider- 
ably higher figures. On the basis of earn- 
ings thus far this year, and on the strength 
of prospects suggested by business booked 
ahead and other means of estimate, the 
company should earn $5 a share for its 
common after all prior deductions, for 
1925. 

In other words—GLIDDEN common, at its 
recent price, is selling at 25 per cent of 
its indicated earning power for the cur- 
rent year. , 


Merchandising Proposition 


Leaving the subject of earnings for the 
moment, we will return to consideration 
of the nature of the company’s business. 
In the first place, it is a merchandising 
proposition, which is in its favor. In the 
next place, it is conducted along the chain 
store idea, which, as readers of THE 
FINANCIAL WorLD are aware, is consid- 
ered one of the most strikingly successful 
merchandising methods known. 

The company owns its own sources of 
raw materials, and its retail distribution 
is facilitated by 21 retail stores which it 
operates. 

Operations 
highly successful, and profits have been 
expanding steadily. Many of the trade- 
marked brands are well and favorably 


known—such as Jap-a-lac, Zinc-o-lith, and . 


Ripolin. A comparatively new product is 
Lacqueroid, which is a lacquer finish, The 
latter is an automobile body finish which 
is used already by several large motor 
companies. Henry Ford employs the com- 
pany’s Quick Bake Enamel system. 

Last year, the company’s gross amount- 
ed to $19,614,397, It is expected that this 
year’s gross will be between $3,000,000 and 
$4,000,000 higher. Net for the first six 
months of this year is expected to be 100 
per cent ahead of the corresponding per- 
iod of last: year. 

Of course the company has had its 
troubles, just like so many other industrial 
concerns. The deflation years hit it hard, 
and it required time for readjustment. But 


in recent time have been 


the financial position has been conserved 
and strengthened year by year. Accumu- 
lations of dividends on the company’s pre- 
ferred stock early last year were ‘elimi- 
nated by the issuance of a new prior pref- 
erence stock, part of which was given to 
old holders of the preferred, so that the 
new stock started with a clean slate and is 
paying dividends at the rate of $7 a share. 
There is a small funded debt of $3,000,- 
000. 

Bank loans have been very materially re- 
cuced, but it is necessary to keep a good 
supply of working capital for the financing 
of expanding sales. The financial position 
at the moment of writing is sound and 
comfortable. 

The reader well might inquire why, with 
common earnings indicated at a rate of 
$5 a share annually, the company should 
not be in a position now to pay something 
to junior shareholders. That is a rea- 
sonable query. The answer is that, so 
far as present strength and outlook for 
earnings is concerned, the company should 
be able this year to declare a common 
dividend. But it seems rather doubtful 
if any such favorable action will take 
place, for the reason that it will be neces- 
sary to strengthen quick assets and to make 
further progress in getting bank loans 
down. 


Showing Improvement 


How long that process will take, can- 
not be said. However, it can be concluded 
that the stock is working toward the point 
where it can become an income producer. 

As the stock at present is not produc- 
ing an income, as it is not one that is ac- 
tive or generally known, and because the 
probable policy of the directors cannot be 
anticipated at this writing, the shares must 
be considered frankly as a_ speculation. 
But there need be no stretch of opinion to 
concede that the present price is not af 
adequate expression of indicated earnings 
possibilities. For these reasons, the stock 
appears, at around $20 a share, to present 
interesting and attractive long pull specu- 
lative possihilities. 

Guenther’s Independent Appraisal of 

Listed Stocks rates Glidden common 
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Makes Good Earlier Promise 


@ Capitalizes big increase that has taken place in market value of its Gen- 
eral Motors Holdings, on which an extra dividend may be paid this year. 


HEN, in its issue of April 4, 
W 1925, THE FInanciaAL Wortp 
strongly recommended the com- 
mon stock of the E, I. pu Pont bE 
NeMourS Company, not only because of its 
large equity in General Motors but be- 
cause of its dominant position in its own 
industry, the price quoted was about 141. 
At this writing, the stock is quoted above 
171—thirty odd points above the price at 
which it was recommended. 

This week the Du Ponr company de- 
clared a dividend of 40 per cent in com- 
mon stock. It was explained that the ac- 
tion was taken in order to capitalize an 
increase of about $36,000,000 in surplus 
brought about by revaluation on the com- 
pany’s books of its holdings of the com- 
mon stock of the General Motors Com- 
pany, which had been carried at about 
$42.35 a share, and had been raised to $70 
a share, 


Strong Holdings 


THE FINANCIAL WORLD, in a compre- 
hensive analysis of the Du Pont company 
more than a year ago, and again in its dis- 
cussion of the outlook for the company in 
April of this year, laid especial stress on 
the importance of the company’s large in- 
terest in General Motors, which we regard 
as the strongest unit in the great automo- 
bile industry. 

The large benefits accruing to the great 
chemical company (if such a limited de- 
scription may be used) from its ownership 


of General Motors common stock do not 
find full reflection in the recent stock divi- 
dend. That is a beginning. 

Du Pont now owns about one share of 
General Motors for each share of its own 
stock, after giving effect to the recent in- 
crease in the common of the former. Gen- 
eral Motors pays $6 a share, and this year 
will earn an amount well in excess of that 
amount. Du Pont pays $10 a share. The 
dividend that it receives from its holdings 
of General Motors means that it is not re- 
quired itself to earn any great amount to 
meet the full $10 a share requirements for 
its own stock. 


Conservative Management 


The directors of the Du Pont company 
do not meet again for dividend action until 
next August. Whether or no they then 
will decide to put the new stock on a higher 
dividend basis remains to be seen. The 
management and controlling interests are 
known for conservatism. It may see fit to 
have a comfortable reserve backlog to fall 
back on should a business depression swing 
round. But the experiences of the past 
few years would seem to indicate that, even 
in periods of general business depression, 
the company is not a great sufferer, because 
of the wide diversification of its business 
and the essential character of much of its 
production. It would not be surprising 
were the directors at the next meeting to 
vote for a higher annual rate for the junior 
stock. By September, the company’s bonds 


will be out of the way, as they have been 
called, which will add greatly to the equity 
of the stock in assets and earnings. 

Although the earnings of the Du Pont 
company may seem to have been subjected 
in the past few years to considerable fluc- 
tuation, they have maintained a highly sat- 
isfactory stability. This is proved by the 
fact that the annual average for the decade 
ended with last year was around 39 per 
cent, or $39 a share. The company is in 
very excellent financial condition. Its last 
balance sheet showed holding of cash, mar- 
ketable securities, and call loans equal to 
more than four times the amount of cur- 
rent liabilities. And the calling in of the 
remaining $10,000,000 outstanding in bonds 
is to be accomplished by sale of stocks 
owned by the company. 


Excellent Position 


The only thing which could cut off the 
earning power of the Du Pont company, 
outside of its dividends from General 
Motors, would be the abandonment of all 
coal, iron and steel production, and the 
abandonment of construction of all kinds. 
That is not a contingency to worry about. 
Then there are some 67,000 manufacturing 
establishments in the country dependent 
upon dyestuffs. If these should shut down 
and go out of business, of course, Du Pont 
would be in a bad fix. That is something 
which can be set to one side also. Last 
year, when business generally was far from 

(Please turn to page 835) 











The Statistical Picture of Du Pont 











sensi 
ase 











*Figures are “round numbers.” {All called for payment this year. 


1924 1923 1922 
Net Sales $90,861,633 $94,069,319 $71,956,448 
Net for Common ............-c-cs00 11,842,555 13,241,452 13,254,692 
Earned Per Share ................-. 12.46 13.93 8.43 
Quick Assets 58,326,453 64,330,397 54,704,684 
Cash and Equivalent? ............ 22,800,000 30,000,000 21,000,000 
Com. Issued 95,060,900 95,060,900 95,060,900 
Deb. Stock Issued 68,416,163 68,415,780 68,411,280 
714% Bonds Outstandingt........ 18,074,000 28,164,500 30,778,000 


1921 1920 
$55,285,181 $93,983,292 
7,458,955 10,749,808 
235 18.01 
12,324,734 69,228,916 
18,000,000 Not separated 
63,378,300 63,378,300 
71,243,250 70,629,050 

35,000,000 None 
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These reviews written as of Friday immediately preceding date of this issue | 
The ratings used in this department are taken from Guenther's Independent Appraisal of Listed Stocks 








Miscellaneous Industrials 





Allied Chemical— 
Rating “A” 

Directors of Allied Chemical & Dye 
will meet for dividend action within the 
ext few days. There is no question but 
that current earnings and remarkably 
strong financial condition of the company 
would warrant a higher dividend rate. - 


Armour— 
Rating “B” 

Present high prices for hog products 
are extremely favorable for Armour Com- 
pany and last week was one of the best 
provision sales weeks in its entire history. 
The company thus far has made remark- 
able strides in net earnings and has con- 
siderably improved its position as com- 
pared with the same period of last year. 


i 
t 


Burns Bros. “A”— 
Rating “B” 

President Frank Burns, who has been 
head of the company for 22 years, an- 
nounced his resignation because of his 
lack of agreement with the policy of the 
new group which is now in control of 
this company. The new management will 
undoubtedly “expand the operations of 
Burns Brothers. 


Cudahy Packing— 
Rating “A” 

Cudahy Packing stock has been ex- 
tremely strong recently. Earnings in the 
fiscal year ended November 1, 1924, were 
$16.07 a share, and a further improve- 
mient in net earnings is expected during 
the current fiscal year. It is probable, 
however, that there will be no dividend 
mcrease until fall. 


Du Pont 
Rating “A” 

By increasing the value on its books of 
its holdings in the common stock of Gen- 
eral Motors from $42 a share to $70 a 
share, duPont Company increased its sur- 
plus proportionately and was thus enabled 
to declare a 40 per cent stock dividend 
payable August 10 to stock of record July 
27. After distribution of its stock divi- 
dend, the company will have an equity in 
slightly more than one share General 
Motors stock for each share of duPont 
stock outstanding. 
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Famous Players— 
Rating “A” 
Those who buy Famous Players stock 
before July 8 will be entitled to subscribe 
to additional stock to the amount of 50 


per cent of their holdings at $90 a share., 


The company is in excellent financial con- 
dition and is using new funds to expand 
its earning power, which has averaged 
nearly $18 a share on the common stock 
for the past five years. The outlook for 


theatrical and motion picture stocks will. 


be very thoroughly discussed in the July 
4 issue of THE FINANCIAL WorLD. 


Great Western Sugar— 
Rating “A” 

Great Western Sugar, which reported 
$15.87 a share earned on its common stock 
in the fiscal year ended March 1, 1925, is 
very favorably affected by the decision of 
President Coolidge not to reduce tariff on 
sugar. The company is planning to ex- 
pand its operations and the current divi- 
dend is regarded as reasonably safe. 


Household Products— 
Rating “A” 

Negotiations which have been’ under 
way for some months, by which Sterling 
Products and Household Products will 
jointly acquire Caldwell’s Syrup Pepsin 
Corp., are expected to be brought to com- 
pletion shortly. No new financing will be 
necessary. Household Products directors 
will meet for dividend action June 25, but 
ne change is expected in the regular rate 
at this time. Sterling Products, which 
controls Phillips “Milk of Magnesia,” is 
bringing out a new product, “Milk of 
Magnesia Tooth Paste,” which is expected 
to be very successful. 


H. R. Mallinson— 
Rating “B” 

President Mallinson on his return from 
Europe says the outlook for the silk in- 
dustry and for his company in particular 
is splendid. He states the company is do- 
ing much better than a year ago, and its 
financial position has been _ greatly 
strengthened. 


National Supply— 
Rating “A” 

National Supply which is in a very 
strong financial position reported earnings 
of $5 a share in 1924 compared with $14.67 
in 1923. As drilling is again quite active 
in the oil industry it is expected earnings 
in 1925 will show a substantial improve- 
ment. 








Pittsburgh Coal— 
Rating “C” 


Pittsburgh Coal which some time ago 
shut down its mines has since opened three 
in Ohio where miners have agreed to the 
1917 wage scale. 


Sears Roebuck— 
Rating “A” 

Sears Roebuck has developed a new line 
in the mail order field. The company is 
now selling soft coal from Southern IIli- 
nois and Indiana fields in car load lots. 


Union Tank Car— 
Rating “A” 


Union Tank Car which has been quite 
dormant market wise for the past few 
months advanced rather sharply during 
the past week. Earnings were $18.14 a 
share in 1923 and $13.19 in 1924. It is 
a former subsidiary of Standard Oil, and 
has a fleet of 33,000 tank cars in operation. 
There have been some rather complicated 
changes in the rate it receives for the 
use of its cars and it is rather difficult 
to estimate what their effect on 1925 earn- 
ing power will be. 


U. S. Steel— 
Rating “A” 

For many years and in certain lines the 
U. S. Steel Corporation has not aggres- 
sively sought business from smaller con- 
cerns. However, recently there are in- 
dications that competition is becoming 
keener for this class of business and that 
U. S. Steel is meeting price cuts of smaller 
independents. Of course, U. S. Steel is 
in a much better position to engage in 
price cutting than the smaller independ- 
ents which even now are operating on an 
unsatisfactory profit margin. 


Youngstown— 
Rating “A” 

Youngstown reported $3.48 a share 
earned on its common stock in the first 
quarter of 1925, and it is estimated that 
the second quarter’s earnings will be in 
the neighborhood of $3 a share. In other 
words the current dividend of $4 will be 
covered with a 50 per cent margin in the 
first half of the year. 





Oils 





California Petroleum— 
Rating “A” 
It is expected that California Petroleum, 
now that the participating preferred stock 
has been retired, will be in a position to 
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increase its current dividend from $1.75 
a share to $2 yearly, this fall. It is esti- 
mated that earnings are running at the 
rate of about $4 a share yearly. 


Marland Oil— 
Rating “A” 

It is reported that J. P. Morgan & 
Company have exercised in part their 
option to purchase 235 shares of common 
stock of Marland Oil at $40 per share. 
100,000 shares were purchased earlier in 
the year. It is also estimated that a 
net income of around $8,000,000 will be 
shown for the first half of the year after 
all deductions, including depreciation and 
depletion, which would be equal to around 
$5 a share on the stock now outstanding. 
Marland is now one of the largest pro- 
ducers of high grade oil in the country 
with current production around 35,000 
barrels daily, and the company is drilling 
between 140 and 150 new wells. Based 
on current dividend rate of $3 a share 
yearly, Marland is one of the few oil 
stocks which affords a yield in excess of 
6 per cent. 


Sinclair— 
Rating “D” 

In the lower courts of Wyoming Sin- 
clair won the suit insofar as the Teapot 
Dome leases are concerned. The govern- 
ment won in both courts of California and 
both suits will be appealed to the Supreme 
Court. 


Standard Oil of N. J.— 
Rating “A” 

Reports were issued during the past 
week that Standard Oil of New Jersey 
would retire its preferred stock and the 
latter declined several points as a result 
thereof. It is retireable.at $115 per share 
There seems to be some doubt, however, 
as to just when this retirement can be 
made effective. The company desired to 
make a very substantial saving by putting 
out a low rate bond issue and retiring the 
preferred. 





Public Utilities 





American Tel. & Tel.— 
Rating “A” 

American Tel. & Tel. common stock 
is now selling at the highest price since 
1912. Doubtless prevailing low interest 
rates are largely responsible for the steady 
advance in this common stock because of 
its high investment rating. The stock 
would have to sell at $150 a share to be 
cn a 6 per cent yield basis. 


American Water Works— 
Rating “B” 

American Water Works & Electric had 
decided to call the participating 6 per cent 
preferred stock at the callable price of 
$105 a share. Shareholders will be offered 
in exchange the first preferred and com- 
mon stock, which have a current market 
valuation of around $108 a share. 
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Brooklyn Manhattan— 
Rating “B” 

In May, 1925, B. M. T. reported its larg- 
est net earnings since it was reorganized. 
For the fiscal year ended June 30, it is 
expected that earnings will be in the 
neighborhood of $5 on the common stock, 
which has been active recently in antici- 
pation of more favorable political condi- 
tions in New York. 





Railroads 


Wabash— 
Rating “C” 

Wabash declared the regular dividend 
on the preferred A ‘stock of $1.25, payable 
August 25, to stock of record August 
10. The road reports a surplus after 
charges for May of $522,000 compared with 
$112,000 in May, 1924. Because of its 
merger possibilities and the sharp improve- 
ment in earnings applicable to the common, 
the road has been strong and active and 
promises to reach even higher price levels. 





Chicago & Northwestern— 
Ratmg “B” 

Apparently a radical change in the pol- 
icy of Chicago-Northwestern will result 
from the retirement of Marvin Hewitt 
and his son from executive positions in 
that road. Chicago-Northwestern stock 
has been extremely strong reflecting the 
improved crop conditions and outlook for 
higher freight rates. 


Delaware & Hudson— 
Rating “A” 

Delaware & Hudson will soon call a 
meeting of its stockholders to approve the 
lease of Buffalo, Rochester & Pittsburgh, 
which is one of the properties that Pres- 
ident Loree was inquiring into when 
rounding out his five trunk line system. 


Lehigh Valley— 
Rating “A” 

Lehigh Valley after having been ex- 
tremely active with all sorts of rumors 
flying about suddenly became just as inac- 
tive. Not a single share of the stock 
changed hands on Wednesday of the past 
week. Reports are current that a dead- 
lock has been reached in the fight for con- 
trol of this property between New York 
Central and Delaware & Hudson. 


Penn Railroad— 
Rating “A” 

The stock of Pennsylvania, after being 
dormant, and selling at relatively low 
prices, sharply increased in market price 
during the past week. Officials of Penn 
repeatedly made the statement that financ- 
ing should be done with stock. Earnings 
have been somewhat unsatisfactory due to 
the fact that Pennsylvania served so large 
a part of the unionized soft coal fields. 


Union Pacific— 
Rating “A” 

Union Pacific which has reported rather 
discouraging earnings thus far in 1925 
shows a decided change for May of 1925, 
reporting $1,830,073 earned, compared 
with $1,307,000 in May a year ago. The 
company would of course be greatly ben- 
efited in the event that the expected 
freight rate increase for Western roads 
becomes effective. Meanwhile the stock is 
selling on a relatively high yield basis and 
near its low record price for the year. 


Motors 





Hudson Motors— 
Rating “A” 


In the quarter ended May 31, 1925, Hud- 
son Motors reports earnings equal to $4.22. 
This brings the half year’s earnings to 
$7.42 a share, compared with $3.03 in the 
corresponding period of the previous year. 


Hupp Motor— 
Rating “B” 

It is estimated that Hupp Motor will 
show earnings of around $2.18 a share in 
the first 6 months of 1925 on the out- 
standing common compared with $1.20 for 
the entire year of 1924. Shipments do not 
show any great increase but profit margin 
is somewhat better on the new 8 cylinder 
line. 


Maxwell “A”— 
Rating “B” 

The assets of Maxwell Motors Corpora- 
tion have been. turned over to the new 
Chrysler Corporation. The latter has an- 
nounced a new line of four cylinder cars 
bearing the Chrysler name. These new 
four cylinder cars sell at about the same 
price as the 6 cylinder models of Willys- 
Overland, Essex, Jewett, Cleveland, Oak- 
land and Oldsmobile. Whether or not the 
company will discontinue production of 
the old Maxwell 4 cylinder cars has not 
as yet been announced. 


Packard— a 
Rating “A” 

Packard reports net equal to $2.39 a 
share for the 9 months ended May 31, com- 
pared with $1.64 for the same period of 
the grevious year. The company, how- 
ever, expects a substantially better quar- 
ter in the coming three months than the 


same three months of last year proved to 
be. 


Studebaker— 
Rating “B” 

It is estimated that Studebaker will 
show somewhat more than $4 a share, or 
its full year’s dividend requirements earned 
in the first half of 1925. The company 
has recently announced that it would 
abandon the policy of bringing out new 
models, but would incorporate improve- 
ments made from time to time. 


821 





treet’s Future Leaders 


a C.M. Keys 


Believes in Aviation 


NE of the Canadians who have come 
QC) to “the States” and have made 

good in a substantial way is C. M. 
Keys, who is head of the investment bank- 
ing firm which bears his name, and whose 
offices are downtown almost within the 
shadow of Trinity Church. 

Keys came to New York shortly after 
he had graduated from Toronto University 
in search of a career. Economics had 
been his favorite study, and it was natural 
that his search should have led him to that 
section of the great city where economics 
should be most appreciated. 

But, unlike numerous men who have be- 
come leaders in the financial district, he 
did not begin with a minor position in a 
banking or stock exchange house. At the 
time he preferred to deny himself that 
intimacy with money and_ stocks and 
bonds. He chose the more aloof role of 
observer. He joined the staff of the 
Wall Street Journal in 1901. I do not wish 
to cast any reflection upon the profession 
of which I myself am a member. But 
frankness compels the admission that there 
are others which permit of a closer asso- 
ciation with things material in quantity. 


Editorial Activity 

The young Canadian interested himself 
in railroad subjects and soon became rail- 
road editor of his newspaper. Subse- 
quently, he became financial editor of 
World’s Work Magazine, in which capac- 
ity he occupied himself for five years. As 
a result of his work with these two pub- 
lications, he gained a reputation for him- 
self as an authority, and was quite active 
as a speaker as well as writer. 

Then, satisfied with that knowledge he 
had gained as an observer and commenta- 
tor, he took up a business career, and 
entered the banking and brokerage field. 
Here he found his forte. 

But there is something that is engaging 
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No. 15—C. M. KEYS 








@ He came from Canada after completing his education and 


trying pedagogy for a time, studied finance as a reporter 
and, later, an editor, then went into the banking business. 


@ He is one of the pioneers in the development of commercial 


aviation in this country. 


+ 


the enthusiasm of Mr, Keys at this time 
which is somewhat outside his chosen field. 
It is commercial aviation. I have not the 
space at my command to enter into a dis- 
cussion of this wonderful new field that 
has intrigued the imagination of no less 
a genius than Henry Ford. The subject 
is too big a one for cursory discussion. 
Early this year Mr. GUENTHER, in a spe- 
cial article on the subject in THE FINAN- 
CIAL Wor.Lp, dwelt upon the almost be- 
wildering possibilities in connection with 
the development of transportation via air 
routes. Washington is deeply interested in 
the subject. Herrsert Hoover, Secretary 
of Commerce, has agreed that commercial 
aviation promises to be one of the won- 
ders of this age of stupendous activity and 
expansion. 


A New Field 


The newspapers and magazines have 
published a wealth of material in the past 
several months on this subject. I note in 
the last issue of World’s Work, in present- 
ing the march of events in picturized form, 
publishes photographs of the men who are 
at the head of the new National Air Trans- 
port, Inc., a company which is to operate 
between Chicago and New York. Howard 
E. Coffin is president, and Col. Paul Hen- 
derson, Assistant Post Master General in 
charge of Air Mail, is to be general man- 
ager. Mr. Keys is chairman of the execu- 
tive committee of the new corporation. 

Mr. Keys is something of a pioneer 
spirit in aviation interest. In 1916 he be- 
came associated with Glenn H. Curtiss in 
control of the Curtiss Aeroplane & Motor 
Company. In 1917 the Willys-Overland 
people bought control of the company, and 
kept it until 1920, when Curtiss and Krys 
again appeared in control, having bought 
out the Willys-Overland interest. 


Mr. Keys still is associated with Curtiss, 
and is president of the company bearing 


the latter’s name. He says that he hesi- 
tates to talk about what the future may 
hold for transportation in the air. Those 
who today might be regarded as dreamers 
without a conception of the practical, to- 
morrow may be accepted as men whose 
vision, broad though it might have been, 
and apparently exaggerated, fell short of 
the mark. So, there you are. 


Seek Safety 

Speaking of investments, Mr. Keys 
once told me that it was his belief that the 
average business man, in seeking places 
for the investment of surplus funds, 
should first of all seek safety and income; 
that profit and trading should be incidental, 
if attention should be paid to profit at all. 
Of course he was speaking strictly of in- 
vestments. 

He believes in diversity of investment. 
He cited to me an instance of a client, a 
rubber manufacturer, who thought that he 
had diversified his investments by keeping 
a part of his holdings in the stock of his 
own company, investing the rest of his 
funds in securities of other rubber com- 
panies and affiliated industries. 

“He might almost as well have kept all 
his investments in his own company,” he 
said, 

“My policy is to advise real diversifica- 
tion in the employment of an investment 
fund,” he went on. “The investments 
should be kept scattered, in long and short- 
term bonds, some in railroad and some in 
utility companies, and perhaps, some of the 
funds in stocks. As for the question as to 
whether or not investment should include 
stocks, the old adage is a fairly good one 
that says, buy values for safety, equities 
for profit.” 

Mr. Keys has some rather unusual views 

(Please turn to page 826) 
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By THE OBSERVER 


Whatever epitaph public opinion 
may wish to inscribe as a fitting 


Checks 


and summary of the life and work of 


Balances Rospert M. LAFOoLtet te, late Sena- 
tor from Wisconsin, if it is to be 
truthful it must include attestation to at least one out- 
standing fact. He served a purpose. At times he 
seemed indeed to have gone beyond the limits of 
liberalism in his passionate quest for the establish- 
ment of a real democracy. In his crusades against 
what he described as*the “the predatory strongholds 
of privilege and special interest” at times his meth- 
ods were destructive rather than constructive. 


But even in the desperation of his great loneliness 
as a political radical he served a real purpose. He was 
a check and balance. 

It is difficult for conservatism to have its way in 
government, without courting the disaster of com- 


placency. And, to save it, there must be a means of 
balance. 


The mighty resources, the remarkable ingenuity, the 
almost insatiable ambition of the country well might 
lead to excess and to the misuse of power and wealth 
were it not for the checks that are found in such men 
as LAFoOLLETTE was. The reactionary dared not go 
too far, for he knew the Wisconsin Senator was al- 
ways on the alert. Bureaucracy did not dare over- 
step. Special privilege subdued its most urgent de- 
mands for he was a foe forever armed. He failed 
to become President, but, no matter to what extent we 
may have disagreed with him, justice demands recog- 
nition of his usefulness. 


The saddest thing about his life was that he per- 
mitted bitterness to sway him. But, even in that, he 
brought benefits. 


There was a time, and within com- 
Times paratively recent memory, when the 
Are idea prevailed that the government 
Changing at Washington was not function- 
ing as the original Fathers in- 
tended unless it was on the alert constantly to pre- 
vent American business from getting big and inde- 
pendent. And, to keep the idea going, lawyers and 
investigators were employed to nag business. 
Organization of trade bodies were frowned upon 
as outrages in the parental face of government. 
But, times are changing. It is being realized more 
and more that, as the nation grows industrially and 
commercially, it must increase the strength of its in- 
dustrial and business units. 


The other day the Supreme Court ruled that a small 
number of cement manufacturing units had not acted 
in violation of the Sherman law in forming an asso- 


ciation for the purpoge of facilitating exchange of in 
formation of a vital ‘nature. 

In short, the Supreme Court ruled that trade or 
ganizations are a legitimate proposition, that they 
should be allowed to function, and that they should 
not be subjected to needless restrictions and inhibi- 
tions. The rights and privileges of trade associations 
are just as clearly defined as are those of the individ- 
ual, and it is just as simple a matter to bring an. offend- 
ing association to justice.as it is to bring the individual. 
The ruling of the highest court is no carte blanc. It 
affords no special privilege, save that of immunity so 
long as it does’ not disobey the law or otherwise bring 
suffering upon the public. 


It is a wise parent that tempers government and 
regulation with judgment. We daily come closer to 
that wisdom in the federal government’s supervision 
of the complicated workings of the national life. 


From one group of security holders 

Question of the St. Paut opposed to the re- 

of organization plan advanced by the 

Fees bankers of the property, the ob- 

jection centers against the fees 

charged to put it into effect. It is contended that they 

are too large. 

As to the size of the charge there will be an honest 

difference of opinion. The sum the bankers figure suffi- 

cient for their services is slightly over $3,000,000. 

Considering that there is involved in the St. PAuL 

re-organization securities of a par value of more than 

$700,000,000 the bankers’ fee is hardly one half of 
one per cent of the amount involved. 


Much more has been charged in other railroad re- 
organizations involving much less capital. Another 
matter that must be taken into account in re-organiza- 
tion dealings in connection with the fees is that they 
do not represent simply compensation for outlining a 
reconstruction plan. The bankers often commit them- 
selves financially to seeing their plans through by ad- 
vancing the funds that the non-depositing security 
holders neglect to supply. 


If the St. Pau prospers on the new structure that 
has been devised for it the $3,000,000 spent in reor- 
ganization fees could be regarded as_ reasonable 
instead of excessive. Those who object to it might pro- 
duce a better plan, for no bankers have any monopoly 
in the reorganization business. In that event the fees 
could be cut down in their own plan. 

Tue Financia Wortp for years has contended 
that the courts should have the power to fix fees of 
reorganization committees, and all charges in connec- 
tion with receiverships. This would forestall criticism. 





Close-up of New England Stocks 


@ Laurence Beech 
HILE New England anticipates 
seasonal summer dullness in 


) trade, the consensus of well- 


informed opinion is that industry will con- 
tinue to operate at a higher rate than a 
year ago and that the fall months will wit- 
ness the greatest activity of the year in 
many important lines. The exception, 
from present indications, may be building 
construction. While it has held up remark- 
ably: thus far, there are indications that the 
boom is being somewhat overdone, this 
being evident chiefly in- the slackening in 
the demand for new office space in the 
larger cities and in the slower sale or rental 
of newly constructed dwellings and apart- 
ment houses. 

In a previous instalment of these 
articles it was concluded that New Eng- 
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€@ Outlook is bright for increased industrial activity this fall: 


« The shoe and textile industries appear to have definitely 


turned the corner. 


By LAURENCE BEECH 


Written on the Ground, Especially for THE FINANCIAL Wor.p 


land needed, more than anything else, the 
stimulus of a quickening in its great 
textile and shoe industries; and_ that 
signs were not wanting that the corner in 
both had been turned. Emphatic evidence 
of such a development is now at hand in 
the greatly increased production schedules 
of Fall River, New Bedford and Man- 
chester cotton mills, and in the resumption 
of full-time operations by the big W. L. 
Douglas shoe plants at Brockton and the 
F. M. Hoyt works at Manchester, N. H. 
This news has national as well as local 
importance. 


The textile industry, particularly the 
fine goods branch, has been living in fear 
of disastrous foreign competition. The 
illusion was heightened early this year by 
a large increase in imports from Great 
Britain, the more disturbing because it 
threatened to place a fresh obstacle in the 
way of a return to profitable operations, 
after four years of serious depression from 
one cause or another. But the latest for- 
eign trade returns, those for April, showed 
a sharp falling off in cotton goods im- 
ports, and bankers who have sought an 
explanation of it find much encouragement. 
Undoubtedly, a subsidiary cause is the ad- 
vance in sterling exchange. Another 
broader and more important one, however, 
is that British manufacturers have discov- 
ered that materially higher prices must be 
obtained if they are to make a profit in 
the end. 


European Conditions 


“Readjustment of monetary and economic 
conditions in Europe generally is having a 
sobering effect on business policies,” de- 
clares an executive in the foreign depart- 
ment of one of the large textile banks. 
“Manufacturers are recognizing the neces- 
sity for figuring costs in terms of gold 
instead of depreciated currencies and this 
changes the whole aspect of a situation 
which simply had to be corrected sooner or 
later. In the maelstrom of upsets follow- 
ing the war and in the eagerness to get 
back into production the principles of cost 
accounting were lost sight of or dis- 
regarded, and that is why some classes of 
goods have been dumped in our markets 
at amazingly low prices. 

“Moreover, the spur of competition in 
our own industries has forced a return to 
efficiency. The effect is noteworthy in 
New England’s textile and shoe lines which 
had fallen into a mire of extravagance and 
stupidity.” 


It is a sign of the times here in New 
England that business and financial lead- 
ers are free to admit that the old school 
of hide-bound conservatism and reliance 
on the traditional supremacy of New 
England products is doomed. Older men 
who see the faults of the system, and 
younger men, fired with new ideas, are 
making things hum wherever they take 
hold. 

I knew of one young man, formerly 
employed by an old and highly respected 
leather company whose business had come 
to a standstill, because of the blight of 
absentee ownership. He got out and 
started a business of his own about six 
months ago. The orders have been com- 
ing in so fast that he has had to expand 
his facilities several times. And _ the 
orders are coming not only from New 
England territory, but from all over the 
country. This man is on the job at his 
own plant, watching costs, stimulating his 
workmen, inspiring his salesmen, improv- 
ing his product and seeing that his cus- 
tomers get good service. 


Speed Up Production 


A few weeks ago a group of Rhode 
Island cotton manufacturers got together 
and resolved that, instead of curtailing 
production, as suggested by representatives 
of southern mills, they would speed up 
output and send out more salesmen to 
sell it. 

At least two department stores here in 
Boston, with live merchandising methods, 
have increased their sales enormously 
within the last few years and have had to 
enlarge their floor space. One of them is 
the Gilchrist firm whose common stock is 
being offered for public subscription by a 
Boston syndicate this week. Application 
will be made later to list it on the Boston 
Exchange. 

These instances reflect the new spirit. 

The Boston Stock Exchange, by the 
way, is waking up. At one time or al- 
other in its nearly one hundred years of 
existence, it has been the primary market 
for railroad, copper, power, and telephone 
securities, but has permitted the markets 
for all of these to be won away from it 
by New York. More recently, however, 
some of its former prestige has been re- 
gained with the growth of public interest 
in such issues as Gillette Safety Razor, 
Mississippi River Power, J. T. Connor 
(one of the country’s largest chain store 
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The Missouri Pacific Outlook 


@ The action of these stocks marketwise of late has not been 
satisfactory to many holders who are beginning to wonder 


why; 


@ Earnings now are indicating the possibility of between $14 
and $15 a share on the preferred for this year, and around 
$9 and $10 per share for the common; 


@ Although present prices may seem high for non-dividend 
payers they do not appear so when compared to earning 


power. 


By Phil 


patient. They are difficult to satisfy. 

Nothing is so good but that it might 
be better. It has been.brought to my at- 
tention that holders of Muissouri-PaciFic 
stocks are dissatisfied with the way they 
have been acting. I do not blame them a 
great deal, but I do think declines should 
present a favorable opportunity to average 
down. I recall when the preferred and 
common stocks of this company first were 
strongly recommended in THE FINANCIAL 
WokrLp. 

The preferred was recommended at 
around 25. 

The common was recommended at around 
12. 

Today the senior shares of Muissouri- 
Paciric are quoted at about 77, which rep- 
resents a fairly substantial profit to anyone 
who bought the stock on the original rec- 
ommendation and has held it until now. 
The common stock is quoted at around 33, 
which represents a gain of nearly three 
times the initial recommended price. 


S mi folks seem by nature to be im- 


Not Selling High 

A natural question is, In view of the 
fact that neither junior nor senior shares 
are paying a dividend, are not the present 
price quotations rather high? My answer 
would be an immediate negative. 

The senior shares are selling at around 
11 per cent of indicated earning power for 
tlre current year, and in view of the very 
greatly improved outlook for the company 
a start soon may be expected toward liqui- 
dating the accumulation of dividends. 

The last reckoning showed that there 
was an accumulation of equal to nearly $34 
per share, or better than half the present 
market value of the stock. 

The common shares are selling at around 
1l per cent of indicated earning power. 
In view of the fact that dividends are not 
being paid and that the large accumulation 
on the senior shares must be paid off be- 
fore anything can be distributed among 
common shareholders, the junior stock 
could be considered as high enough for the 
time being were there no other considera- 
tions to be given attention to. But if indi- 
cated earning power and possibilities in 
connection with prospective mergers are to 
be considered a trustworthy basis, then the 
stock is not selling too high. 

I wart to quote from the March 14, 1925, 
issue of THE FINANCIAL Wokr~D two state- 
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ments which to my notion are the nub of © 


this whole situation. : 

The first one is: “Some day the Mis- 
souRI-PaciFic situation is going to be re- 
solved into a complete whole and when that 
day arrives the new property will have a 
combined earning power which will serve 
to put it in the front rank with leading 
Western lines.” 


The second is: “In view of the indicated 
high earning power of the senior and 
junior shares they should be regarded as 
among the most attractive of the specula- 
tive rails.” 


I presume the writer of those comments 
was influenced by the generally accepted 
policy of THE FINANCIAL Wor Lp to predi- 
cate some recommendations upon the long 
pull rather than upon the short swing possi- 
bilities, and upon the theory that if other 
circumstances are favorable values ulti- 
maely must become expressed in terms of 
price quotations. 


Strong Financial Position 


There are one or two features in con- 
nection with Missouri-Paciric which have 
been repeated in these columns frequently 
both by myself and other writers. In the 
first place it has been pointed out on sev- 
eral occasions that the financial position of 
MissourI-PaciFic is an unusually strong 
one. This fact not only strengthens the 
standing of the stocks but also makes more 
favorable the outlook for the resumption 
of preferred dividends and liquidation of 
back payments. The clearing up of the 
back dividends because the road has such a 
large potential. earnings capacity would 
mean that it would become possible to do 
something for the junior shareholders. 
Neither of these eventualities may be very 
far removed as shrewd railroad investors 
measure time. 

Another thing to be considered is the 
fact that the funded debt of the company 
was very materially reduced in the reor- 
ganizaion, and although it has been in- 
creased since that time and may appear 
high compared to capital stock, the steady 
increase in earnings is justifying the rela- 
tion between estimated property value and 
total capitalization. 


Another thing to be considered is the 
very excellent physical condition of the 
property. Equipment condition is ideal 
and road bed is in the very best shape. The 
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@ An investment list all 
in one industry is un- 
sound. An income all 
from one company, no 
matter how strong, is an 
unsafe income. 

@ The practical applica-. 
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First Mortgage 6% Bond 


Cuba Northern Railways Company First Mortgage 6 per 
cent Sinking Fund Gold Bonds, due July 1, 1966. Total 
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company’s traffic is unusually well diversi- 
fied and its freight tonnage has more than 
doubled in the past decade. Then there is 
the consolidation outlook revolving around 
the company’s control of such prosperous 
transportation systems as New Orleans, 
Texas & Mexico, which last year earned 
$18.50 a share; International ‘& Great 
Northern, which is owned by New Orleans, 
Texas & Mexico and which last year earned 
$12.50 a share, and Texas-Pacific, whose 
preferred shares are owned by MissourI- 
Paciric, which shares earned close to $7. 
This is the situation, which some day is 
going to be found a tangible concrete and 
solid unit. The tremendous possibilities in 
the way of earning power need not be 
dealt upon at this time. 

This brief survey of the situation should 
serve aS an encouragement to FINANCIAL 
Wokrtp readers who have been in any way 
disappointed at the failure of the stocks to 
be as buoyant as they perhaps expected 
them to be. 

The writer feels that even purchased at 
present price levels there are splendid pos- 
sibilities for the long pull. 

Guenther’s Independent Appraisal of 

Listed Stocks rates Missouri-Pacfic 

preferred “B,” common “C.” 


826 
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regarding purchases of securities, pre- 
ferring those of railroads and public utili- 
ties to those of industrials. Of course this 
is a broad and general principle view, and 
may have its exceptions. 

Regarding industrials he points out that 
earnings generally are the measure of the 
difference in the value of an inventory as 
at the end of one year and at the end of 
the next year. Such earnings really are 
not cash earnings. 

Continuing, he remarked: 

“When one seeks investment, and im- 
munity from all risk, he must get away 
from enterprises whose earnings are not 
definitely in money, and whose surpluses 
are almost certain to represent property, 
rather than cash, to the securities of enter- 
prises whose earnings are in money, or 
whose surplus is more or less liquid. We 
believe that this is the fundamental reason 
why, over a long period of years, railroads, 
electric light companies, etc., which collect 





in actual cash for services as they render 
them, will be found to be safer from an 
investment point of view, than most other 
classes of securities. Even the dividends on 
the common stocks of railroads, once they 
become established, are very much more 
likely to stay at that figure over a period 
of years, than are the dividends on the 
common stocks of the other enterprises, 
because the management of a railroad js 
able to figure what its earning power is, 
on an average over a period, and knows 
that whatever the earnings are, they are 
certain to be in cash.” 

Mr. Keys has little patience at all for 
the pessimist. He does not believe that 
there is any condition short of the pos- 
sible victory of a communistic political 
party in this country that could interfere 
with the steady progress of the American 
people. 





Marland Cuts Notes 

NE of the oil companies which Tue 
FINANCIAL Wortp selected early in 
the year as a unit that should be able to 
make a satisfactory record with conditions 
in the industry at all favorable is Marland 
Oil. When this company became identified 
with Morgan & Company at the time of 
its financing last year it was pointed out 
that the affiliation would be of large 
benefit. 

This week it was announced that the 
company had purchased and_ cancelled 
$4,000,000 of its $20,000,000 note issue, the 
one which represented the Morgan financ- 
ing. Incidentally, it is said that the com- 
pany is continuing to call in the notes by 
open market purchase. It is known that 
the company is in excellent financial posi- 
tion and it is confidently expected that the 
entire note issue can be retired in No- 
vember next. 

These notes constitute the only funded 
debt of the Marland Oil Company. With 
the notes retired Marland should have at 
least $17,000,000 net working capital, with 
1,885,000 shares of stock the only capital 
liability. The company’s present Treas- 
ury position is strong, with approximately 
$28,400,000 current assets and $2,800,000 
current liabilities. 


L) 


Bunking on the Bankers 

A new fad among the quick-witted who 
do not wish to toil but like the lilies of 
the field desire to live on the luxury of 
the land is to organize tipster bureaus un- 
der high sounding names, 

In a previous issue we referred to a 
daily newspaper syndicate which was rec- 
ommending Chino Extension as a_ stock 
likely to advance $4 a share and invited 





everyone to scramble aboard the band- 


wagon and now there comes to my desk 
anether high sounding tipster service 
called the Bankers Bulletins, Inc., which 
writes about Reiter-Foster Oil Corpora- 
tion. The theory is that people who are 
unfamiliar with the wiles of humar nature 
would consider this service as associated 
with the banking industry when it is 
simply bunking the public under the name 
of bankers. 
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Bond Market Awaits July 1 


ENERALLY speaking, the bond market this week was a drab affair. 
price changes, with rare exceptions, were narrow and without significance. It 


The 


apparently is awaiting the coming of July 1. 
Money rates were firmer this week, and the call rate was run up just after mid- 


week to the highest point since last March. 


was regarded as a temporary condition. 


The firming tendency, however, generally 


Several new offerings, railroads, utilities and a fair sized South American loan, 
were sold this week, the response as usual being such as to clean out all available 


allotments early. 
in its public offering. 

It is not our belief that there will be 
any pronounced stiffening in money rates 
for some little time. Some are disposed to 
attribute rises in stocks to the continued 
ease of money, and assert, that, if the ad- 
vances seem to have gone beyond ‘reason, 
a change will come. We do not believe 
that money ease has been the sole cause 
of the rise in stocks any more than we 
believe that desire for a good market made 
long money ease possible. “The rates have 
depended upon the superfluity of funds. 

The hardening in money rates recently, 
as was pointed out in this department last 
week, has been due to preparation of the 
banks for July settlements and adjust- 
ments. We stated last ‘week that we did 
not expect June to die in a blaze of glory 
in the investment market, and we have 
not been disappointed or surprised. 

Readers who follow bond movements 
are interested primarily in investment and 
whatever speculative opportunities are to 
be found in what is called the investment 
market. They will know that, in the case 
of bonds which can be regarded as rea- 
sonably safe—all bonds that are classed as 
speculative and lower-grade, the control- 
ing influence is money. If the prevailing 
rates for money are low, and are likely 
to be low for a time, then high grade 
bonds will command a high price. If, on 
the other hand, money rates are high, then 
high grade bonds will be able to command 
only a depreciated price. Of course the 
price of good bonds moves slowly. Every 
temporary fluctuation in money rates will 
not of necessity be reflected in price 
changes. But the investor can conclude 
that, if the prospect is that money rates 
are going to remain relatively easy for a 
considerable time, then the trend of good 
bonds will be up. If the prospect is that 
money rates are going to move higher, and 
that money is going to be hard to borrow, 
then bond prices can be counted upon to 
move on a declining trend. 
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It is a poor bond issue indeed that this day is a source of worry 


The bond market this week has not been 
discounting a long swing prospect in the 
money market. It simply was_ inert. 
Money rates had stiffened, temporarily, 
and that did not tend to make high grade 
bonds attractive at present high levels. 

In view of the unprecedented capacity 
of the investment market to absorb every- 
thing that comes its way, it has become 
difficult to estimate what may happen in 
the money market. The supply is heavy, 
and that has something to do with rates, 
naturally. Requirements of new money 
for ordinary business and industry are not 
extensive at present, and they are not 
likely to become excessive until such time 
as the tax situation will permit of expan- 
sion on a large scale. Once the prospect 
becomes fairly clear that substantial tax 
reform is certain, the supply of funds 
probably soon would begin to take a dif- 
ferent channel. More would go into de- 
velopment and less into investment. 
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Buys Bargains 

As a subscriber to your most valuable 
magazine I wish to say that I bought 
American Smelters, Standard Gas & Elec- 
tric and Hudson & Manhattan from your 
bargain list of April 18th. I have sold 
Smelters and Standard Gas at several 
points profits each. Am still holding Hud- 
son & Manhattan. If a person would buy 
every time you come out with a bargain 
list he can’t help but make money in the 
stock market. 





I am subscribing to several financial 
magazines but as soon as the subscriptions 
expire I am going to discontinue as your 
magazine is better than all the rest put 
together. 

Very truly yours, 


W..2. 2h 
“Tell your + ahead they need 1t.” 











G. R. Kinney Co. 
Inc. 


Operating 222 Shoe Stores 


Year Sales Profits 
1921 $12,249,810 $ 514,725 
1924 16,315,372 1,077,547 - 
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The 1925 Edition of our Kinney 
Analysis is ready for distribu- 
tion. Copies will be sent to in- 
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and other essential records covering stocks and 
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Recording Your 
Investment Holdings 


The pocket-size edition of our “Stock and 
Bond Register’ will enable you to keep a 
very complete and convenient record of 
your investment holdings, including amount 
and date of each transaction, purchase 
price, selling price, monthly income from 
coupons or dividends and other pertinent 
data. The interest on $1,000 at various 
rates, from one day to six months, and the 
approximate income from dividend-paying 
stocks are also presented. 


Write for Pamphlet 1678 


Spencer Trask & Co. 
25 Broad Street, New York 
Albany Chicago 


Members New York Stock Exchange 
Members Chicago Stock Exchange 


Boston 




















What Every 
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Financial World on request. 
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Turned ? 


Detecting a change of market trend 
is the most important one thing to do. 
Will stocks move generally higher, or 
do these reactions indicate the trend 
is about to turn? 

Our current analysis answers these 
questions. You may have a sample 
copy without charge. Simply address 
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organizations) and others, whose primary 
markets are in Boston. 

A movement is now on foot to establish 
active trading in textile shares and to 
make a market of national scope for them. 


At present most of the textiles are un- 
listed on any important exchange, though 
an over-the-counter market is maintained 
in them by Boston brokers of repute, and 
quotations are regularly available. Few 
textile stocks are known generally to the 
public, however. 


Lack of a broad market for its securi- 
ties has not apparently handicapped the 
industry in the past, for it has been a 
wealthy industry in its own right and has 
relied on its own resources. But with the 
modern tendency toward _ consolidation, 
and the necessity for it in fact, the situa- 
tion is changing rapidly. If the industry 
is to meet its future problems of competi- 
tion and broad expansion, there will be 
need of outside capital, and it is apprecia- 
tion of these facts by far-sighted leaders 
that has won their interest in the proposal 
to establish a wide public market for 
textile shares on the Boston Stock Ex- 
change, near the American birthplace of 
the industry and in the center where more 
is known about it than in any other sec- 
tion of the country. , 


Meanwhile, there are probably more real 
bargains lying around loose in the textiles 
than in any other representative group of 
securities on the exchanges or off. Many 
of the oldest and soundest of these stocks 
are not only selling at near low record 
prices, but at valuations that are less than 
the sum of the net working capital of the 
companies in question. Few of these com- 
panies have bonds or even preferred 
stocks, so that common stock represents 
the direct and entire ownership of all the 
assets. Whoever heard of buying a going 
business for less than the value of its net 
quick assets? Yet here are chances to be- 
come a partner on such a basis in many 
of the largest textile enterprises. 


Take Amoskeag, for example; a stock 
which is actively traded in on the Boston 
Board, and which represents one of the 
more progressively managed and _ success- 
ful textile enterprises in America. True, 
the company has made no money for four 
years, but it has kept up preferred divi- 
dends and, until last fall, drew regularly 
on surplus to pay common _ dividends. 
Common payments were then suspended 
merely as a precaution and not because the 
company was financially embarrassed. Its 
last report on the contrary showed net cur- 
rent assets of approximately $42,000,000, 
including $32,000,000 in Liberty bonds, 
equal alone to $120 a share on the com- 
mon stock which is selling for about $67. 
Net current assets, of course, take no ac- 
count of fixed investment in properties and 
plants which, in the case of Amoskeag, 


cover the preferred stock many times over, 
even at what are acknowledged to be ex- 
tremely conservative book valuations. 

The company’s mills at Manchester, N, 
H., contain 693,260 cotton spindles and 
61,160 woolen spindles, and a total of 23,- 
958 cotton and woolen looms. For the 
greater part of last year the cotton spindles 
and looms operated at 23 and 42 per cent 
of capacity respectively, and the looms at 
about 20 per cent. Since about May lst 
all mills have been running on a four to 
five day a week schedule and orders are 
better than they have been in_ several 
years. Moreover, readjustments have been 
effected all along the line, including a re- 
duction in wages. Secretary of Commerce 
Davis, in speaking recently of the greater 
efficiency of textile operatives, gave figures 
to prove that whereas three or four years 
ago one man operated four or five, and 
at the most, ten looms; he is now oper- 
ating as many as 36—and for lower wages. 

Among the recent news items of in- 
terest on individual New England stocks 
are: The negotiation of an order for 
4,000,000 to 5,000,000 razors by the Gillette 
Company; the closing of a big local road 
construction contract by Warren Bros.; 
the inauguration of motor truck freight 
delivery by the Boston & Maine Railroad 
on several of its congested branches—an 
experiment that is being watched with in- 
terest in railroad circles all over the 
country ; new high records in sales by Fisk 
and Hood Rubber Companies. 





Vv 


Harriman Expansion 


AMES so often mean little. But there 
seems to be a full measure of 
meaning to that of Harriman. The 
proof of it is in the agreement that has 
been completed between the Soviet Gov- 
ernment of Russia and W. A. HarriMAN 
of New York, by which the latter has 
gained control of the largest known de- 
posits in the world of manganese, a metal 
that is vital to the production of every 
single pound of steel that is produced. 
The enterprise of the Harriman firm 
marks another forward stride on the part 
of American capital in the expansion of 
American industrial enterprise. Although 
European financial interests are under- 
stood to be associated with the HARRIMAN 
firm, the new company that will carry out 
the contract will be strictly American. 


As said, manganese is essential to steel 
production. It also is used in the manu- 
facture of electric dry cell batteries, which 
is important in view of the tremendous 
increase in their use in connection with 
radio receiving sets. The world’s annual 


requirements now are estimated at about 
1,750,000 tons of ore, and the deposits 
controled by Harriman & Co. are esti- 
mated to contain more than 70,000,000 tons 
of recoverable ore of the highest grade. 
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Stephens Co., Texas, 514s 


Stephens County has no other in- 
debtedness excepting road bands; there 
being no warrant indebtedness, no road 
district or any over-lapping drainage or 
irrigation bonds within the county. The 
county now has 51 miles of hard sur- 
faced roads. Stephens County, located 
in the north central part of Texas, 63 
miles west of Fort Worth, was organ- 
ized in 1860. A large portion of the 
land is under cultivation; the principal 
crops raised are corn, grains, pecans and 
cotton. The upland affords excellent 
grazing for cattle. According to the 
1920 U. S. Census reports, the value of 
all farm property was $15,102,170 and 
the annual value of crops, including the 
livestock industry, was $2,848,000. Since 
then both the value and quantity of all 
farm products and the live-stock indus- 
try has greatly increased. Last year the 
value of the pecan crop was over $500,- 
000 and all other farm products in pro- 
portion. 


The county is served by the Wichita 
Falls and Fort Worth; Wichita Falls and 
Southern and the Wichita Falls and Gulf 
Railroads. The bank deposits of banks 
located in the county are over $5,000,000. 

These bonds were voted and issued to 
complete a system of hard surfaced 
roads throughout the county and are 
matched by Federal and State aid. They 
are direct obligations secured by an un- 
limited ad valorem tax irrevocably 
levied upon all taxable property both 
real and personal within the county. 
They are obtainable at a price to yield 
4.80 per cent to maturity in 1944 to 1947. 


* ok Ok 
Port of Astoria, Ore., 5s 


The Port of Astoria, including all of 
Clatsop County, and containing five in- 
corporated cities, is situated just north- 
west of Portland, in the Columbia River 
Valley. This is the nearest port of the 
United States to the Orient; and is also 
nearer to the Panama Canal than any 
other Puget Sound Port. They have a 
system of concrete docks, fully equipped 
with the most modern fifty-ton electric 
cranes, and operate their own Belt Line 
Railroad. In 1924 the Port of Astoria 
shipped 400,000 cases of canned salmon, 
valued at $6,700,000. Value of exported 
goods to foreign markets in 1924 was 
$7,746,642. Approximately 20 per cent 
of the wheat shipped from the United 
States passes through the Port of 
Astoria. Last year 530 ocean vessels 
docked at the Port of Astoria terminals, 
handling 418,127 tons of freight. The 
Standard Oil Company has _ recently 
erected a large distributing station at 
the Port of Astoria, costing $1,000,000. 
One of the greatest flour mills on the 
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Quick Absorption 
of Attractive Offerings 


The ceaseless demand for conservative public 
utility securities evidences the favorable out- 
look for quick absorption of atttractive offer- 
recommendations 
vestment bonds, preferred stocks and estab- 
lished dividend-paying common stocks. 


We Invite Your Inquiries 


STONE & WEBSTER 


INCORPORATED 
NEW YORK BOSTON CHICAGO 
120 Broadway 147 Milk Street First Nat'l Bank Bldg. 
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coast is located on one of the piers of 
the Port of Astoria, having a daily ca- 
pacity of 4,000 barrels. The grain ele- 
vators located on the docks have a capac- 
ity of 5,000,000 bushels per day. 

Clatsop County is tributary to over 
60,000,000 feet of lumber and is the head- 
quarters of the timber industry in the 
State. Located within the county is one 
of the largest dairying companies in the 
West, manufacturing 2,000,000 pounds of 
butter a year. ‘Cranberry production is 
also a very important activity, the value 
of the crop being $250,000 per year. The 
county also produces a large amount of 
strawberries, loganberries, currants, 
raspberries, and honey in paying quan- 
tities. 

Astoria, the principal city in Clatsop 
County, has an area of approximately 
seven square miles and is the third larg- 
gest city in the State in population. The 
city is growing rapidly, building permits 
for 1923 having totaled $1,459,104, and 
in the first eight months of 1924 reached 
$991,750. It has three eight-story fire- 
proof hotels, iron foundries, planing 
mills, box factories, saw mills, and al- 
lied industries which furnish a payroll 
of over $1,000,000 per month. Astoria is 
noted for its famous Columbia River 
salmon, and has the largest salmon-can- 
ning factory in the world. There are 
over twenty salmon packers on the 
Columbia River, with a combined capital 
of $12,000,000, shipping annually $45,- 
000,000 worth of the highest grade prod- 
uct to domestic and foreign markets; the 
latter through the Port of Astoria. 
Astoria has five banks with aggregate 
deposits of $8,250,000. 

These’ refunding bonds constitute a 
direct, general obligation of the Port of 
Astoria, which is coextensive with 
Clatsop County, and they are secured 
by an unlimited ad valorem tax on all 
taxable property within the county, and 
to maturity in 1955 offer a yield of 4.50 
per cent at current prices. 


Miami Beach, Fla., 5%s 

The city of Miami Beach, directly 
connected with the city of Miami by a 
concrete causeway (the capacity of 
which is now being doubled), is prob- 
ably one of the best known cities in the 
country, by reason of the number of 
people from all parts of the United 
States who visit it every year. The city’s 
growth in popularity and wealth in the 
past five years has been nothing short 
of phenomenal. Several of the finest 
hotels in the world, such as the Flamingo, 
Fleetwood, Nautilus, Pancoast, Lincoln 
and Marlboro, are located here, and 
several more are in the course of con- 
struction. The Government recently 
appropriated $1,600,000 for a deep water 
channel and harbor improvement giving 
direct access to Miami and Miami Beach 
for the coastwise and _ trans-Atlantic 
steamships. The bank deposits of these 
two cities are over $120,000,000. A sec- 
ond viaduct connecting the city with 
Miami is nearly completed, and another 
is planned. All buildings, banks, office 
buildings, hotels, apartment houses, 
clubs, casinos and residences are of the 
latest and most modern construction. 

These bonds, issued for various pub- 
lic improvements such as sewers, parks, 
fire department, sanitary department, 
paving, etc., are full, general obligations 
of the city, payable from an unlimited 
ad valorem tax. The entire bonded debt 
of Miami Beach is issued in serial form 
so the necessity for a large sinking fund 
is avoided. Under the city charter im- 
provement bonds are issued for both the 
city’s share and the property owners’ 
share of cost and the special taxes as col- 
lected serve to reduce the general tax 
levy required to be made for the prin- 
cipal and interest of all improvement 
bonds. The tax levy for 1924 was 29 
mills. The bonds at maturities ranging 
from 1926 to 1945 are obtainable to yield 
from 4 per cent to 4.60 per cent, accord- 
ing to date of maturity. 
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All of this stock having been sold, this advertisement appears as a matter of record only 
New Offering 





200,000 Shares 


Engineers Public Service Company 


$7 Dividend Preferred Stock 


Preferred both as to Assets and Cumulative Dividends 


Deliverable under 50% paid Allotment Certificates under which each share of Preferred Stock now offered will carry one-half 
share of Common Stock. 

Shares without nominal or par value and without voting rights except in case of dividend default, and otherwise as provided in 
charter. Preferred over the common stock and entitled in liquidation to $100 per share and accrued dividend, plus a prem- 
ium of $10 per share if such liquidation be voluntary. Redeemable as a whole cr in part at the option of the Company 
upon thirty days notice at $110 per share and accrued dividend. Dividends payable quarterly January 1, April 1, 

July 1, and October 1, the first payment to be due October 1, 1925. 


Application will be made in due course to list Allotment Ougiantes on the New York Stock Exchange and the Boston Stock 
change, 





THE CHASE NATIONAL BANK, New York, Transfer Agent. STONE & WEBSTER, INC., Boston, Transfer Agent , 
THE HANOVER NATIONAL BANK, New York, Registrar NATIONAL SHAWMUT BANK OF BOSTON, Boston, Registrar 








The following information regarding the Company has been summarized 
from letter of Mr. Charles A. Stone, Chairman of the Board of Directors: 


BUSINESS: Engineers Public Service Company, organized under the laws of Delaware has been formed by Stone & Webster, 
Inc., and Associates, to acquire public utility properties directly or through subsidiaries. Through its initial purchase it will ac- 
quire more than two-thirds of the Common Stock of Virginia Railway and Power Company and will have voting rights in re- 
spect to a majority of the Preferred Stock of that Company under arrangements whereby it may purchase such Preferred Steck 
prior to July 1, 1926 if it so elects. The Company will acquire at an aggregate price of about $2,500,000, directly or through a 
subsidiary the entire Capital Stock of Spottsylvania Power Company, a majority interest in coal properties now supplying a sub- 
stantial portion of the requirements of Virginia Railway and Power Company and valuable water power rights and other prop- 
erties in this territory. The policy of the Company will be to acquire additional public utility properties when obtainable on 
advantageous terms and pursuant to this policy several other properties are under consideration. 


The companies initially included furnish electric light and power, street railway and/or gas service in Richmond, Norfolk, Ports- 
mouth, Suffolk, Petersburg, Hopewell, Fredericksburg and Ashland, Virginia, and Weldon and Roanoke Rapids, North Carolina, 
and surrounding territory with an aggregate estimated population of about 500,000. The properties include electric generating sta- 
tions with a capacity of 165,000 horsepower of which 28,000 horsepower is hydro-electric, also rights for further hydro-electric 
developments of over 100,000 horsepower. ‘ : 
PURPOSE OF ISSUE: The net proceeds from these 50% paid Allotment Certificates and from the sale to the organizers of the 
Company of 400,000 shares Common Stock, will provide funds for the purchase of the above Common Stock of Virginia Railway 
and Power Company, for working capital and for other corporate requirements, 


CAPITALIZATION: Upon completion of this financing and property acquisitions, the consolidated capitalization of Engineers 
Public Service Company and its public utility subsidiaries will be substantially as follows: 


r Authorized Outstanding 
Bonds of Subsidiaries & Securities of Leased Company ............ x $28,014,500 
Preferred Stock & Minority Common of Subsidiaries .........eseee% 13,277,980 
SEOLOIESE BLOB se sn00026 0000 e000e0 es esas sana EO PR ey ee yee 400,000 shs. 200,000 shs.* 


(Including $7 Dividend Stock now offered under 50% paid Allot- 
ment Certificates) 


OR BIE SSL KLEE WA WawS4545555 SSE ESSE EON SS eee wns eens eer 1,000,000 shs. 500,0U0 shs,** 


(100,000 shares to go with Allotment Certificates and 400,000 
shares sold for cash) 


x Principal mortgages closed except for refunding. 

be The full amounts will not be outstanding until the allotment price is paid in full. 

** The purchasers of 400,000 shares of common stock in connection with such purchase will receive Option Warrants for purchase of an 
additional 200,000 shares of common stock on or before January 2, 1928, at $25 per share, thereafter on or before July 1, 1930, at $27.50 


a thereafter on or before January 2, 1933, at $30 per share. Such purchasers will also participate in underwriting commissions 
on this offering. 


EQUITY: The proceeds from sale of 400,000 shares Common Stock for cash, gives an equity of more than 60% of the net amount 
initially paid into the Company on the Allotment Certificates and 25% of the net amount to be received for the Allotment Cer- 
tificates when paid in full, 
No Preferred Stock, after the first 200,000 shares, shall be issued unless the Company shall have issued junior stocks in excess of 


500,000 shares Common Stock to be presently issued, for a consideration equal to 25% of the amount received or to be received 
for such Preferred Stock, all as provided in the charter. 


EARNINGS: The consolidated earnings of Virginia Railway end Power Company and subsidiaries and Spottsylvania Power Com- 
pany as compiled from official sources were for the twelve months ending December 31, 1924 after deduction of all prior charges 
and the proportion of earnings and depreciation applicable to minority interests, over 2% times the annual dividend requirements 


on the 50% paid Allotment Certificates now offered and for the last 3 calendar years have averaged over twice these require- 
ments. j 


SUPERVISION: Stone & Webster, Inc., will be ident’fed with the operation of subsidiary companies of Engineers Public Service 
Company. 


All legal matters in connection with the issue of this Stock will be passed upon by Messrs. Rushmore, Bisbee & Stern of New York for 
the Bankers and by Messrs. Tucker, Eames & Wright of Boston for the Company. 
PAYMENT: The allotment price of $100 for one share of Preferred Stock together with one-half share of Common Stock is payable 50%.on 
or about July 7, 1925, subsequent calls to be at intervals of not less than 90 days and no call to be made before Jan. 1, 1926 or for more 
than 10% of the allotment price plus accrued dividend on the amount of the call. Purchasers have the option, however, to make payment in 
full at any time with adjustment of accrued dividend on amount of payment, and on such full payment, but not before July 1, 1926 unless 
anticipated by the Directors, will be entitled to receive the certificates for the Preferred Stock so paid for and in addition % share of Com- 
mon Stock with each share of Preferred Stock. 

Transferable Allotment Certificates will be deliverable on or about July 7, 1925. Holders of these Certificates will be entitled to receive divi- 
dends at the rate of 7% per annum on the amount paid in on the allotment price as_shown on the Allotment Certificate, when declared as 
dividends on the Preferred Stock and also any dividends that may be paid on the Common Stock called for in the Allotment Certificate. 


We offer this stock in the form of Allotment Certificates when, as and if issued, subject to approval of legal matters by counsel. 


Price $100 per share—Now payable.$50 per share 


Stone & Webster, Inc. Blair & Co., Inc. 
Brown Brothers & Co. | Blodget & Co. 


We do not guarantee the statements and figures presented herein, but they are taken from sources which we believe to be reliable. 
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Fake Promotors’ Future 

In the midst of all the discussion on 
evolution, air voyages to the North Pole 
and how to roll your own hose, comes an- 
other question of even more pressing im- 
portance: — 

What’s to become of the poor fake stock 
promoter ? 

Driven from fields in the United States 
(where they picked up some $600,000,000 
annually) by the Post Office Department 
and the National Vigilance Committee of 
the Associated Advertising Clubs of the 
World, about one hundred of these 
amiable gentlemen migrated to England, 
renting offices and settling down to await 
the vintage. 

But even here Nemesis pursued them. 

In this case, Nemesis was a representa- 
tive of the National Vigilance Committee 
who followed them to England. He ad- 
vised the newspapers and,financial and ad- 
vertising organizations in that country of 
their presence and a publicity barrage was 
leveled against them. 

And Nemesis floored them for the count. 

From full-page display advertisements, 
with such legends as 
“HENRY FORD STARTED WITH $1. 
HE FINISHED WITH _  $1,000,000,000. 

WHY CAN’T YOU?” 
many of them have fallen back upon the 
humble “want ads.” You may see their 
advertisements. 

“Situation wanted. Able bodied pro- 
moter seeks position with refined stock 
promotion graft. Will work cheap.” 

But in England and the United States it 
seems that Nemesis has decided that no 
more stock promotion grafts will be born. 
Daily they are translating this decision into 
action—action which threatens to an- 
nihilate this once-flourishing industry. 

And the American public, educated by 
the National Vigilance Committee and 
local Better Business Bureaus in the “Be- 
fore You Invest—Investigate Movement” 
is now more and more depositing its sur- 
plus each in such sound, stable, unthrilling 
securities as banks and Class A railroads. 

And so the question: What ts to become 
of the poor fake stock promoter? 

Perhaps some other country may per- 
mit them to pursue their pleasant little 
graft’ without being continually harassed 
by those organizations which seek to pro- 
tect the inexperienced investor. 

But England has refused. How about 
France? Germany? Italy? Japan? Aus- 
tralia? 

These all are cordial nations. They want 
to live in complete amity with all other 
nations and everybody in them. But toward 
the F. S. P.’s their attitude is uniformly 
cold, 

Reviewing all the evidence, would it not 
seem that nobody wants them? That they 
are international outcasts? 

And the individual F. S. P. Facing 
Starvation and the unpaid landlord, 
harassed by worry as to the fate of Mrs. 
F. S. P, and all the little F. S. P.’s, must 
he not jump off the dock—or at least go 
out in the garden and eat worms? 

As we see it, there is only one other 
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alternative. It may hurt.-his pride’. and 
belittle his professional ethics. It may 
take the thrill and the delicious sense of 
grab out of things. But it is his only re- 
course. And if he wants to sit in this 
game. of life until the alloted three score 
and ten, he’ll have to take it. That re- 
course is— 
He'll have to turn honest. 
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Artificial Silk Interest Grows 
ARNINGS of companies in the 
artificial silk industry this year 

promise to be substantially better than 
those of last year when, in many in- 
stances, earnings were treble those of 
1923. Artificial silk company — stocks 
largely are unlisted, and comparatively 
little attention is given to them for that 
reason by investors who are content with 
superficial market interest. ‘But dealers 
assert that those who appreciate the pos- 
sible profit in purchasing securities of a 
young and promising industry are buying 
these stocks for the long pull. 

Artificial silk production is not, as some 
might assume, something that still is in 
the experimental stage. On the contrary 
it has gone beyond that period, and con- 
sumption in the past year or so has been 
expanding at a tremendous rate. Artificial 
silk (a reproduction of the natural) should 
have an important place industrially. 
Production, of course, costs far less than 
does production of natural silk, the texture 
is said to be as beautiful and soft as the 
product it substitutes. 

Last year there was produced in this 
country 40,800,000 pounds of artificial silk. 
In 1912 the amount produced was only 
2,700,000 pounds. The expansion has been 
nothing less than phenomenal, and _ this 
year’s consumption is expected to show a 
substantial gain over last year’s. The 
possibilities that troubles in China will tend 
to reduce natural silk exports, which 
should have a_ beneficiaf effect upon 
artificial silk companies by reason of 
greatly increased demand. 
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Chile Bank Sells Bonds 

MONG the week’s interesting offer- 

ings of new securities was that of 
the MortcAGE ‘BANK oF CHILE, which 
totaled $20,000,000 and was underwritten 
by Kuhn, Loeb & Co. and the Guaranty 
Trust Company. The bonds are guaran- 
teed as to principal and interest by the 
government of Chile, making the bonds 
doubly attractive. The Mortcace BAanK 
oF CHILE, or Caja, which was created in 
1885, has no capital stock and does not 
operate for profit. The new bonds are 
due in 1957, and were offered to yield 
about 6.70 per cent to maturity. The pur- 
pose of the Caja is to make available 
credit facilities on reasonable terms for 
the development and improvement of real 
property in Chile. On December 31, 1924, 
it had outstanding bonds aggregating $84,- 
995,700, against which it had made more 
than 9,800 loans. The aggregate appraised 
value of the properties mortgaged 
amounted to more than four times the 
amount of the loans. 














We offer the 
COMMON STOCK 


of a company whose business is 
closely allied to banking, but 
whose loans are doubly secured. 


This company has paid dividends 
of 10 per cent on its stock for 
the past six years. 


Its management enjoys the high- 
est standing among leading banks 
of New York and Chicago. 


We shall be pleased to send com- 
plete description of this security 
upon request. 


Ask for circular T30. 


Bauer. Pond & Vivian. < 
a0 EX HANGE PLAC a sae 


TELEPHONE - BROAD 3260 














Patents and Trade Marks 
Patent and Protect Your Inventions 


Superior Service—Fourteen Years 
Experience 


For Information address 
Lester L. Sargent, Patent Lawyer 
524 Tenth St. N. W., Washington, D. C.. 
































Stock Prices 
and Business 


HE extent to which | |, 

stock prices reflect | 
the slightest hesitation | 
or improvement in busi- | |, 
ness activity has been | 
illustrated during the 
past two months. 





Signs have recently 
been multiplying that 
constructive forces are 
now making them- 
selves felt in many 
lines. 


Our Weekly Review 
contains important ref- 
erences to the business 
outlook and forecasts 
the trend of security 
prices. Write for latest 


copy. 


MOODY'S | 


| 
INVESTORS SERVICE 














35 Nassau Street New York | 
CHICAGO BOSTON’ ||| 
PHILADELPHIA LOS ANGELES 
































Investment 
Recommendations 


Seattle, Washington 


Municipal Lt. & Pr. 6s, 1932-41 
Yielding 5.00% 
Kingdom of Norway 
Ext. Loan 5%% Bonds, 1965 
Yielding 5.70% 
Galena-Signal Oil Co. 


(of Texas) 
First Mortgage 6% Bonds, 1933 


Yielding 5.85% 
Western ‘Public Service Co. 


First Mortgage 6% Bonds, 1950 
Yielding 6.15% 


Full information on request 


Henry D. Lindsley 
& Go. 


Incorporated 
111 Broadway New York 
Telephone Rector 2320 







































CHar 100 Years of Commercial Banking 
SHENy’ CHATHAM PHENIX 
NATIONAL BANK aNnp 
TRUST COMPANY 
Nona Be Resources over $250,C00,000 
Thusrconea! ~— 149 Broadway, Singer Bldg. 
Branches from Battery to Bronx 











No Mystery 
—just Common Sense 


| In law, medicine, and 
| other affairs outside our || 
| own business, we consult | 
specialists— would ques- 
tion the sanity of any who | 
did not. | 
Should not this same rule 
of common sense be car- 
ried to investment mat- _| | 
ters, where specialized 
knowledge can so obvi- 
ously be turned to your 
advantage—and profit? 
You, too, can profit 
You can secure specialized in- 


vestment counsel, backed by 
our 21-year successful record. 
A typical case shows the value 
of such service — 26% average 
annual profit for nine years 
for an individual. 





How it was done—how it can 
be duplicated now—in a Spe- 
cial Folder. This, and sample 
bulletins free on request. 


BROOKMIRI: 
ECONOMIC SERVICE, Inc 
25 West 45th St., New York 























Send me data described above F-92 
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The New Popular Ownership 


(Concluded from page 813) 

















rates sufficient to permit a fair return on 
property investment, where such return is 
not possible, and attempt is made to ob- 
tain readjustment, the effort is hampered 
by the vulnerability of the railroads sim- 
ilar to that which handicapped the public 
utilities prior to the present era. 

The utilities were able to enter into their 
present period of expansion power only 
after they had launched and had developed 
customer ownership. The same develop- 
ment is in process in the steam railroad 
industry. Take a single demonstration— 
that of the New Haven, when this com- 
pany early this year issued and sold $23,- 
000,000 in bonds to its patrons. 

It is interesting to know that 60 per cent 
of the main line mileage of this country 
on January 1, 1925, had 966,170 stock- 
hoiders. Seven years ago, those same rail- 
roads had 647,689 stockholders. 

It is, of course, natural to expect that 
banking groups which on occasion are 
called upon to finance undertakings on the 
part of the railroads, will insist upon hav- 
ing a voice in the formation of the policies 
of the’ companies for whom they do such 
financing as a means of protection, for the 
benefit of their clients who supply the 
funds. At the same time, it is inconceiv- 
able that the security owners in the long 
run would be injured by any such insist- 
ence. The records of growth and of ex- 
pansion and earning power of the great 
public utility holding companies in the past 
few years, seem to support that statement. 

We have been told that a considerable 
part of the growth and custom and em- 
ployee ownership is due to efforts to solve 
the problem of capital and labor. The 
efficacy of such an effort can be imagined 
without any difficulty. For example, it is 
reasonable to assume that the New York 
Central is not likely to suffer by reason of 
friction of employees, because it recently 
acquired 41,570 new partners from among 
its employees, who now are shareholders. 
One reason alleged for the comparative 
immunity of the steel corporation from 
labor difficulties, is the large employee 
ownership of stock. The same may be 
said of the Penn. R. R. and also of other 
lines of industry. 


Enough to Buy Roads 

And a slight glimmering of the possibili- 
ties of developing customer ownership of 
the railroads as a means of not only as- 
suring adequate transportation service, but 
of assuring a full and reasonable return 
for providing that service is suggested in 
the fact that savings banks depositors of 
the United States at the first of this year 
had on deposit nearly $21,000,000,000, or 
enough to purchase the American rail- 
roads, lock, stock and barrel. 

If customer ownership has helped to 
make possible the prosperity of the utilities 
companies, why cannot it do the same thing 
for the railroads? Readers are familiar 


with the remarkable gains that have taken 
place in the price level for public utilities 
securities in the past year or so, and what 
huge profits have been made possible for 
those who purchased the securities when 
prices were comparatively low, and pres- 
ent conditions were in the making. Is it 
not possible that the same experience may 
be repeated in the case of railroad stocks? 
More and more railroad financing is going 
to be done by issue and sale of stock. 
Does it not then seem reasonable to con- 
clude that those who purchased railroad 
stocks new on the eve of this new era will 
reap a handsome harvest ultimately when 
customer ownership and employee own- 
ership shall have attained the same pro- 
portions as they have in the public utility 
industry. 
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New German Offering Pends 

T is reported that the City of Cologne 

in Germany is negotiating for a $15,- 
000,000 loan in the New York market. 
Local bankers are understood to be keep- 
ing the cables busy and are said to be dis- 
cussing the proposal with the German 
government. It is stated that the loan 
probably will be a long term one with 
a 7 per cent coupon rate. 

This will be the first external loan ever 
arranged by Cologne, which is one of the 
most important commercial centers in 
Germany. Last year the city obtained a 
$2,000,000 credit in this country. All its 
other loans have been floated at home in 
marks. 

Cologne is on both banks of the Rhine 
and is the junction of numerous railways. 
Population is about 720,000. Next to Ber- 
lin and Hamburg, Cologne is the largest 
city in Germany and by far the largest 
and most important city in the industrial 
west of Germany. Manufactures and in- 
dustries include steel and cable works, ma- 
chinery, railway equipment and motor 
plants, chemicals and dyes and_ tobaccos. 
The city is an important financial and 


. stock exchange center. 
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Tire Prices to Soar Again 

Another advance of 10 per cent in au- 
tomobile tire prices will be announced by 
the leading manufacturing companies next 
week according to reports in responsible 
quarters in the financial district. It is also 
expected that inner tube prices will be ad- 
vanced 20 per cent. The new quotations 
are expected to take effect July 1. 

The reason for the advance coming on 
top of the increases reported earlier in 
the year is attributed to the sharp rise in 
crude rubber prices since the beginning of 
the year. Crude rubber prices have more 
than trebled during the past six or eight 
months, and within the past week this 
product advanced about 15 cents a pound 
to around 86 cents. 
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Brunswick-Balke 
(Concluded from page 816) 
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the returns for the second quarter will 
show any appreciable improvement over 
those of the first quarter of this year. 
This is to be expected, also it is to be 
expected that the issuance of such a report 
will have an influence toward driving the 
stock price slightly below present levels. 
But from that time on BRUNSWICK has the 
“rush” season ahead. Then is when profits 
are to be made to cover dividend require- 
ments. Then radio comes out of its sum- 
mer coma making ready for the season 
of “indoor sports.” And indoor sports 
have a fair representation in bowling and 
billiard devotees. 

Getting back to earnings let us first take 
the report for the first’ quarter of this 
year. A comparative showing with last 
year would be as follows: 


March 31 1925 1924 
MAMOR. | ac piaw actin ae eae $5,753,363 $5,112,558 
Wet IMGOMO <<. < s0cces 65,999 , 472,624 


Allowing for expenditures as previously 
outlined it is not a hard task to explain 
the falling off in net. Going back further 
to see what the company has done in full 
years the record would be as follows: 


Dec. 31 Gross Net Earned per share 
Years Profit Profit Pfd. ¢Com. 
1924 * $2,801,723 $59.45 $4.94 
1923 $10,528,602 2,591,357 54.62 4.52 
1922 9,714,783 2,569,028 53.51 4.47 


*Not reported. 
+Based on 500,000 shares no par. 


As of December 31, 1924, the company 
had net assets tangible applicable to the 
500,000 shares of no par common stock 
amounting to $26,863,929 or $53.73 per 
share after allowing for the preferred 
stock at the retireable price of $120 per 
share. Cash position showed improvement 
over the previous year- of over $700,000. 
Inventories of necessity in a business of 
this type are large. Consideration must 
be given to the bowling and billiard divi- 
sion of the business, not to form the im- 
pression that there are large quantities of 
obsolete types of talking machines making 
up the total. This item in comparison 
would be relatively small. In the same 
light bills receivable are composed of what 
is termed “good paper” outstanding on 
equipment. 

There is ground to be made up because 
of these heavy expenditures this year but 
the outlook is considerably improved. 
The bowling and billiard division are do- 
ing a record business. The phonograph 
and record business has an added incen- 
tive for new and increased business over 
last year with the advent of the new elec- 
tric recording and reproducing which will 
place the talking machine on a plane never 
approached heretofore. The radio indus- 
try has gone through the so-called period 
of “growing pains” and like the child 
makes rapid strides toward healthy de- 
velopment on the new structure. 

That is the situation that faces Bruns- 
wick for the last half of the year. A 
year in advance of its field, for the field 
ii combination machines is practically 
concentrated in Victor and Brunswick. 
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i om than 1900 buildings—many more than the 
structures in New York City officially designated 
office buildings—are owned by the Bell System—the 
A.T. &T. and Associated Companies. 


Together with the land on which they stand, they repre- 
sent an investment of $221,000,000. They furnish space 
for switchboards, other telephone facilities, and a 
numerous personnel. To investors they are visible evi- 
dence of the vast physical facilities required for the 
country’s nation-wide telephone system. 

The property of the Bell System, whose book cost on 
Dec. 31, 1924 was $2,266,923,466, and a service co-ex- 
tensive with the nation, underlie Bell System securities. 
The dividend rate of the stock of the A. T.&T.., parent company of the 


Bell System, is 9%. This investment stock can be bough 
ket to yield a good return. Write for booklet, “Some Financial Facts.’’ 


Housing 
the Bell 
System 


ight in the open mar- 











195 Broadway 








=BELL TELEPHONE 
SECURITIES CO. he 


D.F. Houston, President 








NEW YORK 


“The People’s 
Messenger”’ 
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After a year of deliberating Victor en- 
dorses the policy of BRuNswick by adopt- 
ing the self-same instrument for installa- 
tion made a year ago with Radio Corpo- 
ration by Brunswick. And, again, can 
Victor reach production in time for the 
coming “rush” season? Opinion in the 
tgade says “No.” Time will tell. Another 
phase that assumes importance is the 
means of introducing the combination ma- 
chine’ to the public. Victor must now 
share the burden which in turn lightens 
the load BRUNSWICK must carry and all 
this without competitive talking points as 
to superiority in radio. 

BRUNSWICK at levels slightly lower than 
those now prevailing, because of the afore- 
mentioned second quarterly report, appears 
to hold possibilities of attractive specula- 


tion. A stock that yields around 15 per 
cent comes close to discounting any possi- 
ble developments. As to the dividend, 
there have been two regular quarterly pay- 
ments made this year, and it is doubtful 
that if the managament felt there was any 
reason for discontinuing it, such action 
would have been taken heretofore and not 
when conditions shape up most roseate. 
The holder of the stock bought at higher 
levels can take this opportunity to average 
down, having lost nothing in the way of 
investment return from dividends and 
strengthen his position as regards price 
quotations. To the initial purchaser of 
Brunswick the stock can be considered 
an attractive speculation to hold until 
values are appreciated in this and other of 
the leaders in the radio industry. 
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QUEBE 
The Palatial Twin Screw 


SN S. S. “Fort Hamilton” 


will make 4 unusually at- 
tractive yachting cruises 
(no freight) 


Sailing from New York 
July 11-25, August 8-22 


Stopping One day each 
way at Halifax. Two days 
at Quebec. 


Sailing through the North- 
umberland Straits, Gut of 
Canso, the Sanguenay 
River; thence on to Que- 
bec. Magnificent scenery, 
smooth water, cool wea- 
ther. The ship has 
spacious promenade decks 



























and all deck games, many 
rooms with bath, finest 
cuisine, etc. Orchestra for 
dancing 


No passports re quired. 


The round trip occupies 
12 days, rate $150 and 
up, or one way to Quebec, 
5 days, $80 and up. 





HISTORIC © 
DUEBEC 


For illustrated literature address 


FURNESS BERMUDA LINE 


34 Whitehall St., MN. Y., or any Tourist Agent 
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We represent leading utilities — electric 
light and power, gas and transportation. 


UTILITY SECURITIES 


COMPANY 
72W. AdamsSt. 4568 Broadway 409. 35thSt. 
CHICAGO 


Louisville Milwaukee Indianapolis 












































The Coupon 


properly filled out 
will bring 





—our Survey, listing stocks that 
should experiénce sensational ad- 
vances during a period of con- 
tinued market strength. 


And 


- —a booklet, devoting one chapter 
to the best method of determin- 
ing when the peak price of any 
stock has been reached. 


No charge or obligation 
is attached to this offer. 
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Clip this Coupon Now 





Tillman & Pratt, Economic Engineering 
Nottingham Bldg. D-25 Boston, Mass. 


Please send free your survey and book- 
let. 





Address ar 





Your inquiry will never bring a salesman 
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Canadian [2m Bankers Should Study Costs 
YUISES AAESE ) 


c Arthur W. Loasby 


NE hears and reads about the 
O) necessity on the part of American 

industry and business to study 
costs of doing business with a view to 
keeping them where they should be. Big 
volume does not always yield the most 
profits. A smaller turnover, with costs of 
producing and selling kept down to the 
lowest possible minimum, might yield a 
much better net. 

Now, we are told, the bankers have to 
get the same habit as they have been tell- 
ing their customers is their duty. The 
man who says so quite emphatically is 
ArTHUR W. Loassy, the young head of 
the EquitaBLeE Trust Company of New 
York, who addressed the recent meeting of 
the New York State Bankers on the sub- 
ject. 


“We haven’t had a great deal of 
respect,” says Mr. Loasby, “for the busi- 
ness ability of customers who did not 
know exactly their production costs, yet 
we who so stress the importance of know- 
ing overhead and advocate the science of 
cost accounting in business, have been slow 
in applying the principle in our own busi- 
ness.” 

It means something for the head of one 
of the big banking institutions to find that 
weakness in the present methods. Ap- 
parently our banks have been concentrating 
on getting bigger and bigger in every way. 
Twenty-five years ago the combined re- 
sources of all of the trust companies of 
New York City and of the State were 
considerably less than the resources of a 
single New York Trust Company today. 


“I sometimes feel that this straining for 
new customers against formidable com- 
petition and holding out as an inducement 
some extra degree of service has in it 
some of the unsound principles of the tip- 
ping system, whereby one party gained a 
temporary advantage by giving a little 
more than his fellows and consequently 





oe 


@ Banks, instead of giving 
all of their attention to 
trying for more business, 
increased deposits, and the 
like, should divide some 
of their time in study of 
the costs of more business, 


me 


established a dangerous precedent which 
later became a general practice,” says Mr. 
Loasby. 

“Unquestionably, during the past quar- 
ter of a century banks have been adding 
heavily to overhead, without much regard 
for the opposite side of the ledger.” 

There now are some 2,500 trust com- 
panies in the country. In 1895 there were 
only about 225. 

Addressing himself to the average bank 
customer, Mr. Loasby says: 

“Depositors invariably feel that any ac- 
count is profitable to a bank, and I think 
that it is more than 50 per cert the bank- 
er’s fault that they do. Many experienced 


‘bank executives themselves believe that a 


fair average balance invariably signifies a 
profitable account, yet the reverse is often 
the case. Bank officials have a weakness 
for judging deposit accounts by their size 
rather than by the sum transferred to 
profit or loss as a result of carrying the 
account in the bank. I venture to say 
that many of your large deposit accounts 
ultimately do not prove as profitable as 
some of the smaller ones, because of the 
higher rates of interest paid, the activity 
of the accounts, and the special service 
rendered. 

“My observation has been that he rarely 
objects to compliance with any reasonable 
request made by his bank. The average 
substantial business or professional man 
believes that he owes it to his bank as well 
as to himself to maintain a good business 
reputation. He expects his bank to up- 
hold a high standard and knows that it is 
an asset to him to bank with an institu- 
tion that does so. A depositor of this 
type rarely wants to be carried along by 
others, he wants to hold up his end, and 
realizes that the maintenance of a fair 
balance and the acceptance of a commen- 
surate interest rate, is his way of show- 
ing appreciation of good banking service. 

“IT have always felt that the real worth- 
while business man appreciates a bank 
whose officials have the courage to say 
no whenever a proposition is presented 
that doesn’t measure to a fixed standard. 
Having his money in a bank of this type 
gives a man the final assurance of safety 
which is worth more than any special 
privilege granted by an easy going in- 
stitution.” 
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Du_ Pont 
(Concluded from page 819) 




















good, the company managed to earn $12.46 
a share for its common stock. 

It was stated at the outset that there has 
occurred an advance of more than thirty 
points in the price of Du Pont common 
since the last recommendation of the stock 
in THE FINANCIAL WorxpD. There still re- 
main attractive possibilities for further 
price advance, with there being every justi- 
fication for looking forward to an increase 
in the current $10 dividend rate. 

The gain that has been made, and the re- 
cent developments in connection with the 
company, serve to bring into bold relief 
the virtue that rests in following the rule 
that a stock which is well’ protected by past, 
current and prospective earning capacity, 
that has large equities, and represents a 
business having a reasonable degree of 
essential character, is a sound investment. 
Values must find their proper level in 
quoted price. Besides affording an oppor- 
tunity to attest to the bearing out of THE 
FINANCIAL Wor.p’s predictions, the recent 
developments and the outlook suggest in- 
teresting possibilities. The senior shares 
should be regarded as a good business 
man’s investment, and the common stock 
appears to be attractive by reason of its 
speculative possibilities if nothing else. 


Guenther’s Independent Appraisal of 
Listed Stocks rates Du Pont common 
TAS 





Frisco Makes Objection 


AILROAD consolidation is not going 

to be completed without encountering 
obstacles. We have many evidences of 
that. There is the case of the Van 
Sweringen “Nickel Plate’ merger plan. 
Then there is Mr. Loree’s proposal for his 
own “line up” for a consolidation. 


Now comes the Frisco with a protest 
against the plan of the Rock Island for 
control of the “Cotton Belt.” 


J. R. Koontz, who is a vice president 
of the Frisco, has gone on record before 
the Interstate Commerce Commission. 


The ’Frisco, Mr. Koontz stated, feels 
that if the Southern Pacific-Rock Island 
grouping, as tentatively proposed by the 
Commission, is brought into being it meaus 
that the ’Frisco would be surrounded by a 
circle and would make it extremely diffi- 
cult to continue proper competitive opera- 
tion of the property. 


There have been rumors, he pointed out, 
that the Rock Island’s acquisition of the 
Cotton Belt was a part of the scheme as 
contemplated by the Commission, and at 
the end “we would find ourselves con- 
fronted with the Southern Pacific group 
with Rock Island and Cotton Belt as part 
thereof. It would mean a very serious 


situation for a railroad like the ’Frisco, 


built, as it was, to serve the southwest sec- 
tion, cut off as it would be from any al- 
liance which would give it the rights, privi- 
leges and tonnages which would go there- 
with.” 

Mr. Koontz commended officials of the 
Rock Island in their activity which re- 
sulted in the purchase of the Cotton Belt, 
and expressed sorrow that the ’Frisco did 
not do the same thing in connection with 
the International-Great Northern. He testi- 
fied that the I. C. C. had prevented ’Frisco 
from acquiring control of the International- 
Great Northern because it was not in ac- 
cordance with the tentative plan, and that 
the ’Frisco would like to acquire control 
of the Cotton Belt, which in the tentative 
grouping has aligned with it the Cotton 
Belt, Chicago & Alton and Missouri-Kan- 
sas- Texas. 
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Reports on Its Earnings 

The Manhattan Electrical Supply Com- 
pany, Inc., for the first quarter of 1925, 
reported gross sales of $2,204,679, against 
$2,444,914 in the same period last year, in 
its statement submitted to the New York 
Stock Exchange. After allowing for all 
expenses and reserves, but before Federal 
tax deductions, the net profit was $96,- 
602, equal to $1.38 a share earned on the 
70,000 shares of no par value capital stock 
outstanding. In the first quarter of 1924 
net profits of $110,895 were reported, equal 
to $1.58 a share on the capital stock. 
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oirst Mortgage 


ONSIDER these two factors: Miami is a live, 

modern and progressive city---a seasoned invest- 
ment field. 8% is Florida’s legal and prevailing in- 
Our First Mortgage Bonds are secured 
by substantial, income-paying, business property ap- 
praised at double the amount of the mortgage loan. 
Collection and forwarding of semi-annual interest 
and all other services rendered by us without charge 
to the client. References: All Miami Banks. 
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LEVELAND. Bonds _ 


Bonds 


Mail coupon to- 
day for our illus- 


trated descrip- 
tive book “8% And 
Safety. 2” 
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; The Filer-Cleveland (0.. metferd Bids. 
Send me copy of “8% And Safety.’’ 
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BEFORE YOU INVEST 
in 
REAL ESTATE BONDS 


Send for our Booklet furnished free 
on application, explaining Buckman & 
Ulmer First Mortgage 6% per cent Col- 
lateral Trust Bonds. It will point out 
to you the special advantage of invest- 
ing in our Jacksonville First Mortgage 
Bonds, where interest payments reach 
you quarterly on the date due and 
where our financial responsibility, long 
loan experience and superior safe- 
guards will meet your every require- 
ment, 
Write today 


BUCKMAN & ULMER 


Buckman Bldg, Jacksonville, Fla. 
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tands behind 


Guthrie}First Farm Mortgages 


Arkansas—Oklahoma 


These mortgages are made only in 
select areas and have proven ideal 
investments for discriminating in- 
vestors and life insurance companies. 

They yield a satisfactory interest 
return which reaches you on the 
date due. 

From $500.00 upwards. 


They have stood the acid test of 
the recent agricultural depression and 
did not shrink in value. 


Worth investigating. Write for par- 
ticulars, 





Non Residents 
Mortgage collections carefully 
looked after. 


The Joha A. Guthrie Mortgage Co. 


Member Farm Mortgage 











Bankers Association 


FORT SMITH, ARK. 

















Facts and Opinions 


Condensed 


Ten minutes a week, if you read 
the Bache Review, will keep you 
informed on the main subjects, im- 
portant to your own business, 
which affect the commercial and 
financial situation. 


Sent for three months, without charge 


J. S. BACHE & CO. 


Members New York Stock Exchange 
42 Broadway New York City 























Is the Market 
on the verge 
of an important 


Reaction? 


For five weeks the market has 
made no progress. Following a 15- 
point rise what does this water- 
logged condition portend? Prior to 
the break in March the action of the 
market was identical. Is another 
break imminent? What action should 
be taken now? Answered in this 
week’s tissue of McNeel’s Financial 
Service. 

Copy Sent Free 


McNEEL’S 


Financial Service 
R. W. McNeel, Director. 
120 Boylston Street, Boston 


Please send free bulletin S. W. 111 to 


























BY C.M.HARGER 
Changing Centers 





WNERS of real estate should be 
‘@) interested in a decision of the 

United States board of tax ap- 
peals at Washington, just handed down, 
to the effect that the obsolescence of 
buildings due to the changing condi- 
tions of business centers in American 
cities constitutes a legal deduction from 
the gross income of the property own- 
ers in the matter of income tax paying. 
Although many property owners have 
sought such deduction in the past, it 
has never been allowed, it is said, be- 
cause of the difficulty of proving such 
obsolescence of depreciation on _ build- 
ings due to the changing character of 
the neighborhood. According to tax 
experts, the decision is far reaching in 
that it shows that the tax appeal board 
recognizes the value of location to 
business or industry as an economic 
factor along with general depreciation 
due to wear and tear and exhaustion of 
property. The indications are that Uncle 
Sam will be refunding jncome taxes as 
long as he collects them. Of special 
interest is the ruling in connection with 
real estate bonds which have their basis 
largely on the good selection of loca- 
tions in order that the rentals may be 
permanent and the payment of the bonds 
and interest be cared for through the 
income of the property. Instances of 
the changing of a city’s activity from 
what was once a popular center to other 
locations have been common and the 
arrival of the motor car, the motor bus 
and other elements of transportation, 
together with the ever present parking 
problem, add to the possibility of such 
change. The city that in the beginning 
adopted wide streets is today fortunate- 
ly situated for it is less likely to have 
demands for locations where traffic is 
less dangerous. 


What Is Real Value? 


The head of a great trust company 
sounds a warning on mortgage invest- 
ments thus: “Mortgages have come in- 
to their own at last,” he says. “Every- 
body believes in them and they are being 
offered in all sorts of companies, 
sorts of forms—straight 
guaranteed mortgages, mortgage certif- 
icates, mortgage bonds. There is great 
danger that the general public will be 
misled in the general trend toward 
mortgages in a bulk and think that every- 
thing that bears the name of first mort- 
gage is a sound investment. This is 
far from true. There are good first 


in all 
mortgages, 


iene a BP 
mortgages and bad ones. 
tion of money loaned to the value of 


The propor- 


the property determines the quality. 
Experience has shown that between 
50 and 662/3 per cent of the real value 
of the property and not of the fictitious 
value is the safe figure at which loans 
can be made.” What the banker doubt- 
less has in mind is the necessity of the 
loaning agency securing the actual real 
value of the property as a basis of 
making the loan. With mortgages now 
bringing a higher rate of return than 
almost any form of investment in se- 
curities, it is entirely possible for the 
loan agent to seek to increase the sup- 
ply of loans and thereby furnish the 
growing demand. Such a course, how- 
ever, is as plainly crooked financial 
methods as the flotation of a dry oil 
well or a metalless gold mine,—that is, 
if he makes a value on the property 
that is not warranted and in case of 
foreclosure means a loss to the investor. 
This is true of any sort of mortgage 
security. At base the actual worth of 
a mortgage security is the fair value of 
the property on which it depends for 
its integrity. 


How It Is Done 


Manifestly it is impossible for the 
individual investor to appraise the prop- 
erty on which he proposes to invest 
and in most instances he would be en- 
tirely unfitted to make such appraisal 
on a just basis. The established loaning 
agencies, the bond houses and members 
of the farm mortgage bankers associa- 
tion have adopted methods that secure 
the best possible valuation of proper- 
ties. These may not be always what 
the owners think they should be but 
they are fixed on certain principles that 
cannot go far wrong if fairly carried out. 
The valuation of city properties have back 
of them the income figures, the judg- 
ment of insuring companies and in- 
demnity companies; they are based on 
the local market with liberal reduction 
for emergencies. The farm mortgage 
is made only after salaried appraisors 
who have no interest whatever in 
whether the loan be large or small have 
visited the property, made inquiries as 
to conditions, valued the soil in sec- 
tions as upland, bottomland, tilled land, 
etc., and the improvements separately. 
When they have filled out a blank con- 
taining all these facts, almost as com- 
plicated as an income tax blank, they 
add the borrower’s recor® his worth in 
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his 


money, family, his insurance, his 
previous success in business or farming, 
everything that can bear on the person- 
al factor, admitted to be one of the most 
important in the making of any loan. 
Then they give their judgment on the 
actual value of the land and the loan is 
made on a certain percentage of this 
value—usually not over 50 per cent. 
Under such conditions a sale of the 
property under foreclosure, if such be- 
comes necessary, will amply protect the 
investor in the mortgage. The fact is 
that the average borrower is not specu- 
lating; he is funding his debts and ex- 
pects to pay out and make a home for 
his family. If he fails, it will be be- 
cause of unexpected circumstances that 
break his plans. 
Limiting the Loan 

The loan companies have gone even 
farther. In the boom period of the farm 
country when lands in Towa and East- 
ern Nebraska were selling for $300 to 
$500 an acre the loan companies made 
an upset figure above which they would 
not loan. Some had a figure as low as 
$75 an acre and no matter what the 
local sentiment seemed to be that was 
all the borrower could obtain. As a 
result when the slump came these com- 
panies were amply protected as were 
their customers, for land while it fell 
greatly from the extreme figures never 
came down to the conservative values 
placed for the mortgages. But larger 
loans were made by local banks and by 
local individuals with the result that the 
tangle of* financial affairs is not yet 
cleared and the banks of that section 
have charged off heavy amounts. from 
exactly this source. The investor in 
mortgages, no matter of what character, 
should deal with established companies. 
It always looks well when a company 
advertises, “No investor has ever lost a 
dollar on our securities” or when a loan 
company says, as several do, that they 
have never lost a dollar on farm loan 
business. Perhaps this does not mean 
that they have been without foreclosures 
but indicates that they have so carefully 
valued the properties that they have lost 
nothing in settling a defaulted loan. 
Carefully made loans are that way. 

Harvest Is On 

The entire middle west is now engaged 
in harvesting its wheat. The crop will 
be some 140,000,000 bushels less in the 
winter wheat belt than last year but 
the price is at least 50 cents a bushel 
over that at which last year’s crop was 
sold so that the farmer is likely to be 
practically as well off. There are some 
bad spots where crops have been ruined 
by dry weather but on the whole spring 
crops and the wheat are. returning a 
fair outlook. The spring wheat belt 
Promises to have 15 per cent larger 
acreage than last year and in the early 
Stages is promising a full crop. That 
means more helpfulness for the Dakotas 
and Minnesota where the depression era 
is only partly readjusted. Farther south, 
Nebraska, Kansas, Oklahoma, Missouri 
and Towa, there is likely to be a fairly 
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prosperous season. It will be no rec- 
ord breaker but investors in real estate 
securities there may feel sure of a 
prompter meeting of obligations than in 
three years. 
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Western Freight Rates j 
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the Transportation Act, it will be observed 


that this section includes a proviso regard-. 


ing “honest, efficient and economical man- 
agement, and reasonable expenditures for 
maintenance of way, structures and equip- 
ment.” There is reason to believe that 
maintenance expenditures have been above 
normal for several years in most districts. 
But objections on this score would be 
rather embarrassing now. Such objections 
should have been entered at once. No one 
who is conversant with railroad operations 
will assume that the Interstate Commerce 
Commission can be deceived by evasive ac- 
counting methods. What apparently hap- 
pened was that the Commission assumed, 
and quite wisely, that a liberal attitude in 
regard to maintenance expenditures was 
for the benefit of the railroads, the ship- 
pers, and the general public. It appears 
improbable that they will bring this point 
up now, as it would reflect upon their own 
previous policies. 


— 
—— 





Form Power Concern 


The Standard Power & Light Corpora- 
tion has been organized in Delaware by the 
Byllesby public utility interests to take 
over a majority interest in the Pittsburg 
Utilities Corporation, which controls utili- 
ties supplying electric power and light, 
gas, street railway and other services in 
Pittsburg and adjacent territory, as well 
as other large properties in connection. 
These properties have combined gross 
earnings in excess of $58,000,000 annually. 

The new company will be controlled 
jointly by H. M. Byllesby & Co. and 
Ladenburg, Thalmann & Co. These same 
companies will be in control of the United 
Railways Investment Company, which 
owns nearly all the remaining voting 
shares of the Pittsburg Utilities Corpora- 
tion. Through control of the United 
Railway Investment Company the Bylles- 
hy interests will have a direct interest in 
the affairs of companies subsidiary to 
United Railway Investment and the Phila- 
delphia Company, which includes the Du- 
quesne Light Company of Pennsylvania 
and the Pittsburg Railways Company. 

The new cerporation was formed with 
a capitalization of 1,300,000 shares of 
stock of no par value into three classes— 
class A and class B common and preferred. 
Holders of the present trust receipts of 
the Standard Power & Light Corporation 
of Maryland may exchange their holdings 
for stock of the Delaware corporation, it 
was announced. In addition to the forma- 
tion of the Delaware corporation the 
United Railways Investment Holding 
Company was formed with a stock capi- 
talization of $10,000,000. 
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Income 


Far bigger than youimagine is the fortune that 


lies hidden in the modest income.. Far easier 
than you expect is the process of accumulat- 


ing wealth, if you go about it the right way. 


Ten years from today, you will either have a comfor- 
table fortune, or you will have allowed itto slip, un- 
noticed, from your income. The miracle of 642% in- 
vested and reinvested the definite Forman way takes 
your future out of the hands of chance. The surprising 
fact is that you can actually make sure of financial in- 
dependence by buying your fortune month by month. 


Don’t think that the ease and luxury of financial inde- 
rs ep at fifty are beyond you. We have just pub- 
ished a remarkable book, on the Science of Fortune 
Building. See, in this free book, how money doubles 
itself in a little more than 10 years. Find out how big the 
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your income during the next ten years. This book not 
only tells how much to put by to reach your financial 
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Summed up in this new book is the financial experi- 
ence of 40 years for big and little investors, without a 
loss to any customer of either principal or interest. Be 
guided by this free book whether your yearly income 


is $2,000 or $20,000—whether you have only your sav- 
ings to invest or a large estate to administer. It places 
your financial future clearly before you--to make of it 
what you wi 
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A Gould Sequel 

WER and influence come, pass, 
P= are replaced. Jay GouLp 

dreamed his splendid vision of rail- 
road dominance—reached out into public 
utilities, and other interests—died, and left 
a mighty fortune and large possibilities. 
But, step by step, all has yielded. Last 
week, comment was made in these col- 
umns in connection with the absorption of 
the Goutp controlling interest in utilities 
operating in the Richmond and Norfolk 
vicinities in Virginia. This week, in quick 
succession, comes the sequel. Announce- 
ment has been made of the completion of 
$20,000,000 in financing, and the initial of- 
fering of securities was of 200,000 shares 
of preferred stock of the Engineers Public 
Service Company, organized by Stone & 
Webster, the utility banking house which 
heads the syndicate that took over the 
GouLp interests. The new preferred when 
offered carried a bonus of one-half share 
of new common for each share of pre- 
ferred. It was stated that earnings of the 
companies controlled by the new organiza- 
tion last year were two and one-half times 
all the present annual. dividend require- 
ments. This GouLp sequel adds another 
holding concern to the many successful 
utility enterprises under the Stone & Web- 
ster banner. 
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market this week was a rather dull 

and listless affair. In the absence 
active bidding prices were little 
changed, the only exceptions being those 
securities that found their way. into the 
headlines because of special happenings. 
Commonwealth Power came in for a dis- 
play of strength on the news of the pro- 
posal of the board of directors of the Com- 
monwealth Power Corporation that the au- 
thorized amount of preferred stock be in- 
creased from 300,000 shares of $100 par 
value, to 500,000 shares, and the common 
share capitalization raised from 300,000 
shares to 2,000,000 shares of no par value 
being approved by stockholders. 

Shareholders also voted favorably on 
the proposed plan providing for the ex- 
change of present common shares for the 
new common on a basis of four new 
shares for each share of stock now out- 
standing, and also approved the issuance 
of preferred and common stock in amounts 
sufficient to carry out the acquisition of the 
majority of stock of the Tennessee Elec- 
tric Power Company on the basis of ex- 
change announced. 

General Gas & Electric common and 
convertible preferred were again in good 
demand to the accompaniment of various 
rumors. The report most generally be- 
lieved was that Electric Bond & Share had 
made overtures for the property, but that 
General Gas stockholders desired an ex- 
change of stock instead of cash that was 
reported to have been offered. 

It was said that stock in either Lehigh 
Power Securities or United Gas was ex- 
pected to be exchanged for General Gas 
& Electric, although details on the basis 
of the exchange or official word on the 
subject was lacking. 

One of the widest movements was in the 
Power Corporation of New York. The 
stock moved up about 5 points on fairly 
active dealings and succeeded in selling at 
a new high record price. Mohawk Valley 
shares, both the old and new, also were 
traded in on a fairly large scale. 


Better inquiries for industrial ‘shares 
accounted for firmer prices for the ma- 
jority of stocks dealt in. Shares of com- 
panies manufacturing ginger ale and other 
summer drinks were in excellent demand 
and sold to new high levels for the move- 
ment. Safety Car Lighting and Heating 
was noticeably strong, reflecting the an- 
nouncement that its Jersey City properties 
had been disposed of. 

An extra dividend of 1 per cent on the 
common stock was declared by directors 
of the Pierce, Butler & Pierce Manufac- 
turing Company in addition to the regular 
quarterly dividend of 1 per cent. This 
company was favorably analyzed several 
weeks ago in THE FINANCIAL Worip 
and this action gives substantiation to the 
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recommendations given at that time. 

A special meeting of common stockhold- 
ers of the Chesebrough Manufacturing 
Company has been called for August 3 to 
vote upon the proposed retirement at 112% 
on September 30, 1925, of $1,000,000 of 7 
per cent cumulative non-voting preferred 
stock. After redemption of the preferred 
is effected the company will have an au- 
thorized capital stock of $4,000,000, con- 
sisting of 160,000 shares of $25 par, of 
which $3,000,000 will be outstanding. 

Trading in bank stocks was rather quiet, 
and traders were more concerned with the 
sale of a block of 132 shares of First Na- 
tionaly Bank stock, which was sold at auc- 
tion for the account of an estate. The 
entire block sold at $2,780 a share at the 
time that the stock was quoted around 
2725 bid, 2755 asked in the over the coun- 
ter market. 

Bank of New York and Trust Company 
was marked up substantially, but other- 
wise the range was little changed. 


The Financial World 








Equipment Earnings Off 

UYING of equipment by the rail- 

roads in the twelve-month period 
ended April 30 last was not heavy enough 
to make itself felt in a substantial way. 
That would seem to be the case, accord- 
ing to the experiences of the American 
Car & Foundry Company in that period. 

The company reported to its stockhold- 
ers this week. It had to acknowledge a 
loss in both gross and net, as compared 
with the year ended April 30, 1924. It 
would appear that much railroad buying 
is yet to come. 

The company’s report shows net in the 
recent year equal to $6.77 a share on the 
600,000 shares of no par value common 
stock outstanding, after allowing for all 
charges and preferred dividend require- 
ments. This compares with $14.01 a share 
earned on the 300,000 shares of $100 par 
yalue common stock outstanding in the 
previous fiscal year. 


The general balance sheet at the close 
of the last fiscal year showed the company 
had net current assets valued at $52,438,- 
884 and net current liabilities amounting 
to $15,332,317, leaving working capital of 
$24,453,131, not including reserves of $12,- 
653,435 set aside for dividends and other 
purposes. The net current assets in- 
cluded $7,696,678 cash on hand. Liberty 
bonds valued at $14,085,864 and stocks and 
bonds of other companies valued at $6,- 
869,388 ; accounts and notes receivable $8,- 
576,596 and inventory valued at $15,210,356. 

W. H. Woodin, president, in his state- 
ment to stockholders, said in part: 


“The buying of new equipment by the 
railroads during the year has been in- 
termittent. The rebuilding and repairing 
of old equipment has been appreciably less 
in volume than in prior years. Buying 
for foreign delivery has been in small 
volume. Competition in all branches of 
the company’s activities has been no less 
keen than heretofore—with a resulting 
narrow profit margin. An important fac- 
tor in the production of the year’s earn- 
ings has been the business done in the 
manufacture and sale of the company’s 
miscellaneous products. 

“The company enters upon its new year 
with a fair amount of business on_ its 
books. It may reasonably be expected 
that before the close of the year now 
current, buying by the railroads will be 


resumed in increased volume, and that the - 


company will obtain its full share of such 
business.” 


—- 
Vv 





Columbia Gas Merger 

The Columbia Gas and Electric Com- 
pany has merged two subsidiaries, the 
Union. Gas and Electric Company and the 
Ohio Gas and Electric Company, serving 
Cincinnati and Middletown, Ohio, and 
neighboring communities, through the ac- 
quisition by the Union Gas and Electric 
Company of the property and business of 
the Ohio Gas and Electric. Another 
merger under the same auspices was an- 
nounced by the company in the acquisi- 
tion by the Dayton Power and Light. 
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DIVIDENDS 


DIVIDENDS 





Sa 


INCORPORATED 


111 Fifth Avenue 





New York City 


Notice is hereby given that the transfer books of the Registered 
Four Per Cent (4%) Gold Bonds of THE AMERICAN TOBACCO 
Company will close at the close of business July 15, 1925, for the 
purpose of payment of interest due August 1, 1925, and will re- 
open at the opening of business August 3, 1925. 


June 24, 1925 


Jesse R. Taytor, Treasurer. 





AMERICAN WATER WORKS AND ELEC- 
TRIC COMPANY, INCORPORATED 
The regular quarterly dividend of 1% per 
cent on the %*% Cumulative First Preferred 
Stock of this Company for the quarter end- 
ing July 27, 1925, has been declared payable 
August 15, 1925, to stockholders of record at 

the close of business August 1, 1925. 

A dividend of 1% per cent has been de- 
clared on the 6% Participating Preferred 
Stock of the Company, payable August 15, 
1925, to stockholders of record at the close 
of business August 1, 1925. 

A dividend of 1% per cent has been de- 
clared on the Common Stock of the Com- 
vany, payable August 15, 1925, to stock- 
holders of record at the close of business 
August 1, 1925. 


W. K. DUNBAR, Secretary. 
New York, June 23, 1925. 





OTIS ELEVATOR COMPANY 
26th St. & 11th Ave., New York City 
June 3, 1925. 
A quarterly dividend of $1.50 per share on 
the Preferred Stock, and a dividend of $1.50 
per share on the Common Stock will be paid 
July 15, 1925, to stockholders of record at 
the close of business on June 30, 1925. Checks 
will be mailed. 


R. H. PEPPER, Treasurer. 





American Telephone & Telegraph Co. 
143rd Dividend 
The regular quarterly dividend of Two 
Dollars and Twenty-Five Cents ($3.25) per 
share will be paid on Wednesday, July 15, 
1925, to stockholders of record at the close 
of business on Saturday, June 20, 1925. 


H. BLAIR-SMITH, Treasurer. 





THE BELL TELEPHONE COMPANY 
OF CANADA 


Notice of Dividend 


A Dividend of Two per cent (2%) has been 
declared payable at the Office of the Com- 
pany, in Montreal, on July 15th, 1925, to 
Shareholders of record at the close of business 
on June 28rd, 1925. 


W. H. BLACK, 
Secretary-Treasurer. 
Montreal, : 


June 3rd, 1925. 





INTERNATIONAL PAPER COMPANY 
New York,’ June 24, 1925. 

April 29, 1925, the Board of Directors de- 
clared a quarterly dividend of one and one- 
half per cent (114%) on the 6% Preferred 
Stock and an initial quarterly dividend of 
one and three quarters per cent (1%%) on 
the 7% Preferred Stock payable July 15th, 
1925. to holders of record of the respective 
stocks at the close of business July 7th, 
1925. 

Holders of the 6% Preferred Stock sur- 
rendering their stock certificates on or be- 
fore July 7th, 1925, either to Bankers Trust 
Company, 14 Wall Street, New York City, or 
to the First National Bank of Boston, 67 
Milk Street, Boston, Mass., for exchange for 
the 7% Preferred stock together with the 
requisite cash payment of $10.00 per share 
will be entitled to receive dividend payable 
July 15th on the 7% Preferred. Checks will 
be mailed. Transfer books will not close. 

OWEN SHEPHERD, Treasurer. 





WESTERN POWER CORPORATION 


The Board of Directors has declared a quar- 
terly dividend of one and three-quarters per 
cent on the preferred stock for the quarter 
ending June 30, 1925, payable July 15, 1925 
to preferred stockholders of record at the 
close of business June 30, 1925. 


F. M. TOMPKINS, Treasurer. 


“THE PACIFIC TELEPHONE AND 
TELEGRAPH COMPANY 

Notice of Dividend on Preferred Stock. 

The regular quarterly dividend of One Dol- 
lar and Fifty Cents ($1.50) per share on the 
Preferred Stock of this Company will be paid 
on Wednesday, July 15, 1925, to stockholders 
of record at the close of business on Tues- 
day, June 30, 1925. 


T. V. HALSEY, Secretary. 


San Francisco, June 3, 1925.” 





“THE PACIFIC TELEPHONE AND 
TELEGRAPH COMPANY 

Notice of Dividend on Common Stock. 

A dividend of One Dollar and Twenty-Five 
Cents ($1.25) per share on the Common Stock 
of this Company will be paid on Tuesday, 
June 30, 1925, to stockholders of record at 
the close of business on Saturday, June 20, 
1925. 

T. V. HALSEY, Secretary. 
San Francisco, June 3, 1925.” 





The Board of Directors of the 
ELMIRA WATER, LIGHT AND 


RAILROAD COMPANY 
Elmira, N. Y., June 19, 1925. 

has declared a dividend of one and three- 
quarters per cent (1%%) on the Seven Per 
Centum Cumulative First Preferred stock of 
this Company, and a dividend of one and 
one-quarter per cent (1%%) on the Five 
Per Centum Cumulative Second Preferred 
stock of this Company, payable June 30, 1925, 
to stockholders of record June 19, 1925. 

H. B. CLEVELAND, Treasurer. 


Houston Gas and Fuel Company 


Houston, Texas, June 19, 1925. 
The regular quarterly dividend of one and 
three-quarters per cent (1%%) on the Pre- 
ferred stock of this Company has been de- 
clared payable June 30, 1925, to stockholders 
of record June 19, 1925. 


J. A. McKENNA, Secretary. 








WEST PENN RAILWAYS COMPANY 


New York, N. Y., June 23, 1925. 

The Board of Directors of West Penn Rail- 
ways Company has today declared quarterly 
dividend No. 33 of one and one-half (1%%) 
per cent, for the quarter ending September 
15, 1925, payable upon the 6 per cent cumu- 
lative Preferred Stock of the Company on 
September 15, 1925, to stockholders of record 
at the close of business on September 1, 1925. 


c. F. KALP, Treasurer. 





THE WEST PENN COMPANY 
New York, N. Y., June 23, 1925. 

The Board of Directors of The West Penn 
Company has today declared quarterly divi- 
dend No. 11 of one and three-fourths (1% %) 
per cent, for the quarter ending August 15, 
1925, payable upon the 7 per cent Cumulative 
Preferred Stock of the Company on August 
16, 1925, to stockholders of record at the 
close of business on August 1, 1925. 


c. F. KALP, Treasurer. 





THE WEST PENN COMPANY 
New York, N. Y., June 23, 1925. 


The Board of Directors of The West Penn 
Company has today declared quarterly divi- 
dend No. 11 of One Dollar ($1.00) per share, 
payable upon the Common Capital Stock of 
the Company on September 30, 1925 to stock- 
holders of record at the close of business on 
September 15, 1925. 


c. F. KALP, Treasurer. 
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Weekly Business and Fi ial S 
(Principal features of this elaborated and i ed in the “Trend of Things.” 
eatures oO page rated and interpreted in the rend o ings.’”’) 
Average Stock Prices 
> 
Week’s Sales 1935 1924. 
R iv = June 24 June17 June10 June 25 
naga aetna A eapipntal pan ecieeighi June 25, 23 Railroads ........... 90.84 90.96 89.41 74.15 
1925: Week's Sales—Friday, 1,372,382 shares; Saturday, Oe | re 118.45 119.91 117.90 95.87 
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170 shares; Wednesday, 997,887 shares; Thursday, 980,400 8 Coppers ....--..+.++. 26.02 26.44 25.30 21.74 
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163% 95% Amer. Can. .......+. 185% 185% Total all bds...$1,762,671,870 $1,760,561,370 $1,543,692,660 
109% 70% Amer. Locomotive .. 117% 113 * 
ae 2% Amer. Tobacco .... 95% a Standard Oil Stocks 
4 21% Amer. Tel. & Teleg.. 144% 4 
48% 28% Anaconda ........ is 38% 38% ke are a 
120% 97% Atch. Top. & San. F 117% 117% Ange AM. ->2>> : - 2 hey : 
134% 104% Baldwin Loco 112 11 Atlan. Refin. ....111% 112 Stand. O. of Cal... 59% 59% 
84% 52% Baltimore & Shi. .. 76% 765% Borne-Scrymser .205 215 Stand. O. of Ind.. 66% 66% 
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98% 67% Chesapeake & Ohio... 94 93% Galena Sig. Oil Stand. O. of Neb.252 254 
50 21% Chic 1 fe he 43% 43 nf, COM) 2.006 107 +112 Stand. O. of N. J. 44% 44% 
38% 255% Chile Copper alee 3314 33% Humb. O. & Refin. 68% 68% Stand. O. of N. Y. 44% 45 
ne oe aie Soups Cee aoa 7 Imp. Oil, Ltd. .... 325 32% Stand. O. of Oh..354 358 
43% 31% Corn Products =? 35% 34% a | 26 26% Swan - Finch Oil 
16 48 te. ia |... 66% 66% Mag. Petrol. ....148 149 Corp. pete cernseuh a tee 15 16 
69% 38% Devison Chem lad 33% 34 Se, ers 68% 69% Union Tank Car .126 129 
22% 10% Erie Ry - a 27% Penn. Mex. Fuel. 25 29 Vacuum Oil ..... 89 = 89% 
98% 61 tet —.... 103% 103% Prairie O. & Gs.. 60% 60% Wash. Oil ...... 3 33 
322 193% General Electric .... 285% 282% et ee... a 
66% 55% General Motors .... 76% 81 Public Utility Stocks 
43% 23% Inspiration Copper .. 25% 26% Bid Asked Bi 
60 34% Inter. Paper ........ 66% 67 Pub Util 87 91 Leh d Asked 
35 9% Kelly Springfiela ... 18 18 Am. - 1 id os ehigh Pr. Sec. ..146 149 
118% 7% Mack Trucks ...... 179 177% ee Se Se ~ Miss. RiPr. ... 66 70 
25 20 it i«_ 9 . Asso. G. & El. pf. 51 ._ Moun. St. Pr. .. 27 30 
119% 99% WN. ¥. Central ...... 116% 116% Bklyn Boro. G. .. 95 110 m.. Zs Steam Cp. . 82 87 
133% 102% Norfolk & Western. 126 128 yon = . «..3 OS 100 No. — Pr. opts. 
65 44% Pan-Amer. Petrol. .. 16% 79 es Serv., new mn - a Ds te wlan Gorm 9% 10% 
50 42% Pennsylvania R. R.. 44% 46% interim ....... % No. States Pr. pf. 98% 101 
70 39 Sab Ser. Gor. M. 5 68% 68% Cities Service, pf. 82% 82% No. Tex. Elec. .. 42 47 
30% 20 Pure Oil .......... 30 30 On. Ry. Fe. oS | et. Ry, Tt, & 
155 nathan 170% 170% ——. ~~ 59% 60 PE. no sins cig sie'e's : 45 47 
27% . 15 Sinclair Consol. 22% 22% pee ° 94% 95% Pr. Cp. of N. Y. 
79% 38% Seuthern R’way ... 94% 95% et ie a” a  - Eee 99% 100% 
100% 48% Stewart Warner 665% 66% ant T Teal 75 77 Puget Sd. Pr. & 
46% 30% Studebaker ..... aoe 45 54 46% 1 Pees Ei ae os a ae a 53 56 
45% 37% Texas Company .... 52% 51% em Ch ik FL. pf. 95 99 Rep. Ry. & Lt..... 61% 63 
73% 53 Tobacco Products .. 79 % 82% Galy-Hous. El... 37 -30.—=—é« Stand. G. & Lt. 
42% 22% 1, ce CRE cciwees 47\% 46% Gen. G & El. "150 155 7% pf. ere ey 99% 101% 
121 de Bs OS oxi nnves : 116% 114% Georg. Ry. & Pr.. 88 91 Tenn. El. Pr. .. 66 68 
71% % Westinghouse Mfg... 71% 71 Ill. Pr. & Lt., pf.. 95 98 Util. Pr. & Lt.. 
Ken. Sec. Cp. .... 80 85 ae ewes 99 101 
— og a ? = Ratio of Reserves 
4 uring e wee enadae une . 
Foreign Exchange cars loaded with revenue freight num- With all percentages computed on 
bered 987,196, an increase of 84,604 the basis introduced by the Reserve 
; Board on March 13, 1921, the highest 
1925 cars over the corresponding week last i Resin t f the 
June 24 Year Ago year and 21,642 cars less than in the wr m1 R en see acta Bete © - 
Sterling ...<s.s. $4.85% $4.3243 corresponding week of 1923. eta eserve system compare 
Fr. Franc ...... 4.62 5.31 The tota) for the week of June 13 olows: High Lew 
TO lia AT Ee 3.71% 4.33 was a decrease of 7,678 cars under 1925 78.8 bey 21 74.6 Feb. 11 
Belgis F 4.60 the preceding week, decreases being | | 445, °""""’ é ? ° ‘ 
elgian r. ; 4.62 2 SUne wawese 83.7 Jan. 21 70.5 Dec. 24 
Tolland 40.06 37.48 reported in the loading of all com- 1923 78.2 July 25 71.3 Jan. 6 
<gliae er aaa de ; modities except coal and miscellan- | | 7253 ‘scctr: re Sey : : 
| .0014% -0014% eous freight BOBS: 4 5:6%8% 80.1 Aug. 9 71.1 Jan. 3 
Denmark ...... 19.46 16.65 Loadings for the week ended June | ree 76.1 Dec. 17 46.4 Jan. 7 
Norway .....! > aves 13.49 13 compare as follows with recent The reserve percentages of the New 
ME guekitiecay 14.54 13.44 weeks of this and previous years: York Reserve Bank compare as fol- 
Sweden ......... 26.75 26.54 1925. 1924. 1923. lows: High cs 
Switzerland 19.41 17.73 June 13....987,196 902,710 1,008,838 
oe 11.12 10.87 June 6....994.874 910,707 1,012,312 : «lll vig — > oe te - 
ee 11.37 10.52 May 30....920,514 820,561 1,012,312 oa tt Ce teas ok cS 
Namibian tate ten ae 98.79 May 23....986,209 918,213 1,015,532 ae 2: cos i. 2 S88 See 8 
F ‘ May 16....984,916 913,407 992,319 hei 841 Sep. 21 86.5 Feb. 4 
May 9....981,370 909,370 974,741 | | 794% --°::- 7 7 
Crude Oil Production Commodity Prices 
aL Seotieile Money Rates June 24 June 25 
on diaainetanedareacenseages PO BIE oni eencevninsxcxss 4% FOODSTUFFS— 1925. 1924. 
(Figures in es bai Wisin BG. .«cncniensvneusncs 3% -4% Wheat, No. 2 red...$1.99  $1.32% 
Cc : ne ee Corn, No. 2 yellow 1.22% 1.17 
Peneyremay eieynn ee fing Rye, No. 2, f. 0. b. .. 1.17% 85% 
pein i Rediscount Bates .....ccccvses 31%% Oats, No. 2 white 59% 61% 
oe alla nage php aed Bankers Acceptances ...... 314% Fl., std. Sp. pts.8.35@8.75 7.10 
North Texas ..... 88,900 _ 80,800 Par Silver, London ........ 321 a oe —. = 
East Cen. Tex. ... 113,300 124,100 Bar Sliver, New York ...... 70c wet, gronuwes 7 . 
West Cen. Tex. -. 96,600 49,350 METALS— 
North Louisiana .. 51,250 55,750 Iron, 2X, Phila. 22.75 @ 23.00 22.50 
Arkansas ........ 302,250 155,100 London Market Steel billets, Pitts. ...35.00 39.00 
Golf Coast ......% 104,350 68,750 — sete eee thee eees Ry v4 Ra 
Southw. Tex. 49,600 40,700 Money in London % off at 3% er OPPCP ... weer eeseees . se 
Eastern .......... 104,500 106,500 Mager ae ees Rad Tg agar ve Zinc, E. St. L. del.... 6.97% 5.85 
Rocky Mountain .. 95,750 122,700 cent; shor LS o a : 2 @4¥c RRR ree err 56.50 43.00 
California ........ 635,500 626,750 per cent; three months’ bills un- TEX TILES— 
changed at 4% per cent. Cotton, mid. upland ..24.20 30.15 
Pipteli ors xceb ee 2,197,450 1,978,550 Printcloths ....... jase 06% 
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Mexico Again Upsets Things 
HILE it is not generally expected 
that the curt diplomatic correspond- 

ence between Secretary Kellogg and Pres- 
ident Calles of Mexico will end seriously 
it is none the less disturbing because of 
our efforts to co-operate with our neigh- 
bor in restoring amicable relations and 
assist her in her financial and economic 
reconstruction. 


We had thought we had made consid- 
erable progress in this direction. Our 
good will was demonstrated when at the 
request of President Obregon we shipped 
arms and munitions to Mexico to help 
him maintain a stable government. 


Nor did we raise much of a protest 
when the Mexican Government announced 
a year ago its inability to meet with the 
agreement of the international banking 
committee to pay interest on its bonds. 
We regarded this embarrassment as only 
temporary—that the good intention was 
present—though the means to comply with 
it were for the moment absent. 


But when Secretary Kellogg demands 
that the property and the lives of Amer- 
icans must be fully protected he reflects 
our national spirit which is above the 
dollar. Our Ambassador James R. Shef- 
field is a tactful man who would not have 
told our Secretary of State that the nec- 
essity to tell Mexico frankly what must 
be remedied in her domestic government in 
order to maintain friendly relations with 
us unless the necessity existed. 

Yet it is felt that the whole trouble 
will be ironed out as it should be for 
Mexico, more than ourselves, will benefit 
from the concord that should prevail be- 
tween the two people which would enable 
our capital to pour freely into her domain 
for the development. of her wonderful 
natural resources. 





Small Investors Confident 


GMALL investors apparently are not at 

all worried about PENNsyLVANIA. On 
the first of this month the number of 
holders of the stock totaled 147,185, and 
it has been stated since that time that 
small investors have been buying the 
stock persistently whenever offered. 
Earlier in the year, when stockholders 
were asked to authorize an increase of 
indebtedness by $100,000,000, there was 
some dismay. But the steadfast have 
been making hay ever since, confident in 
the investment quality of the stock, and 
attracted also by the comparatively high 
yield obtainable. It is interesting to note 
the comparatively wide distribution of the 
ownership of the stock—one of the signs 
of the times. 


—~ 


Result in Profits 


“Enclosed please find check for $10 to 
renew subscription. If your suggestions 
are followed they almost surely result in 
profits. Tuer FinanctAL Wortp is the 
best of its kind. G. H. &. 





* * * 


“Tell your friends they need it” 














To Keep You Informed 


VERY week we list in this column instructive booklets, circulars, 
EK periodicals and special letters pertaining to investment and other 

timely subjects which we believe are of interest and benefit to our 
subscribers. 


Upon request and without obligation, any of those listed below will 
be sent free, direct from the houses by whom issued. 


Kindly send requests to CURRENT LITERATURE DEPARTMENT. 


THE FINANCIAL Wor tp, 53 Park Place, New York, N. Y. 


St. Paul Reorganization Plan—A summary and analysis of the pro- 
posed reorganization from various angles of the Chicago, Mil- 
waukee & St. Paul Railway Company has been prepared by a 
well known New York Stock Exchange house. ? 

“The D. & E. Review’—A pamphlet published monthly in the in- 
terest of the investor, giving a crisp resume of factors pertaining 
to the security market, together with specific recommendations 
on stocks and bonds. 

“How to Make Your Money Make More Money’”—An interesting 
booklet describing the reasons why so many fail in handling their 
money and outlining methods that have been used for years by 
those who have been successful in investing, with concrete 
illustrations and specific suggestions. 

Selected List of Bonds—This list, which is published monthly by a 
well known investment banking house contains a large number 
of Government, Municipal, Railroad, Industrial and Public Utilty 
Bonds, widely diversified as to maturity, location and other 
investment considerations. The June circular will be sent upon 
request. 

What Every Security Holder Should Have—A New York Stock Ex- 
change house has issued a “‘Customer’s Securities Record Book” 
which is well worth sending for. 

“Investor’s Booklet’”—Issued in convenient pocket form containing 
current statistics, high and low prices of stocks, bonds, cotton 
and grain is offered for distribution by a New York Stock Ex- 
change firm. A very serviceable ready reference. 

“In Every Man’s Business’”—A pamphlet designed for business men 
who desire to invest their funds with the greatest possible 
safety, and with the best income return consistent: with such 
safety. 

“Diversification and Vigilance’—An interesting discussion of this sub- 
ject, profitable to any investor, showing the methods employed 
by large institutions and their investment problems, has been 
prepared for distribution by a large investment banking house. 

Standard Oil Issues—A house specializing in Standard Oil Securities 
issues a weekly summary pertaining to available information 
on these and other miscellaneous oil securities and will gladly 
mail a copy on request. 

“The Formula of Safety’—The salient features of this Formula of 
Safety as developed by an old established Bond and Mortgage 
House, are here set out for investors who would think before, 
rather than after, placing their funds. 

A New York Stock Exchange house is offering its Weekly Review 
free on three months’ trial. Ten minutes a week spent in 
reading it will keep you posted on current events and their 
significance, enabling conclusions to be drawn by those interested. 

“Trading Methods”—A 24-page booklet issued by a New York Stock 
Exchange house containing a brief explanation of the many dif- 
ferent operations pertaining to stock market trading. 

Good Investment for this Year, and for Years to Come—A list broad 
enough in range to meet your particular requirements has been 
prepared by one of the largest investment banking houses in the 
world. 

Budget Control—A business booklet on the subject of growth and 
protection through budgeting. “Budget Control’ represents 
the succesful and best experience of modern management. It 
shows every detail of buying, production, financing and sell- 
ing can be planned in advance, then checked with and regu- 
lated by actual operations to assure profits and prevent loss. 
This booklet will be mailed to executives when request is made 
on business stationery. 












































“TELL YOUR FRIENDS THEY NEED IT.” | 






































A Priceless Asset 


S UBSCRIBERS to the Complete Financial Service of THE FIN- 
ANCIAL WORLD know its great value to them. ‘The value of this 
service is made possible by a priceless asset. That asset is more than 
twenty-three years’ experience in matters financial. The proper em- 
ployment of money is just as much a subject on which sound profes- 
sional advice is needed as is a case involving a point at law. 


This experience and sound knowledge cannot be gained over 
night. To be able to advise intelligently on financial problems not 
only is a broad background and sound judgment necessary, but there 
must further be the desire to serve. There is no interest higher than 
the interest of the subscriber of THE FINANCIAL WORLD. He comes 


frst. 


For more than twenty-three years Mr. Guenther has been de- 
veloping his doctrine of basing purchases on values. His experience 
has shown him the futility of attempting to predict short swings in 
the market and also the good substantial profits that flow from 
buying below indicated values and selling when market prices are 
above values. This underlying principle has enabled THE FINAN- ~ 
CIAL WORLD to guide its subscribers aright when many were being 
led astray in the endeavor to predict the short term market swings. 


This policy will be continued. There will doubtless come a 
time when market prices are substantially above values. That will 
be a time to advise general sale of speculative investment holdings. 
The year ahead will be a critical one. Don’t you want your friends 
to benefit by this sane, conservative and unbiased servicer If so, why 
not spend $10 on them and give them a year’s subscription to our 
Complete Financial Service? We know they will gladly renew 
their subscriptions once they become aware of its great value—and 
will be everlastingly thankful to you. 


— FOR YOUR FRIEND’S CONVENIENCE . ............. .. _. _._.. 


THE FINANCIAL WORLD, 
53 Park Place, New York. 


Inclosed is $10.00 for which send THE FINANCIAL WORLD for one year (52 issues). In 
addition to this twelve monthly issues of GUENTHER’S INDEPENDENT APPRAISAL OF LISTED STOCKS 
and grant the privilege of writing to the confidential advice service for guidance in financial undertak- 
ings during the same period, to— 


Address oeervreteeeeeeeeeeeeeeeeeereeeeeee peer ee ereeveeeeeeereer eer eeeee eee Te ee oo 9 &2 


A Complete Financial Service for $10.00 A Year 























